TGLT S.A.

Place of Business: Av. Scalabrini Ortiz 3333—1st Floor

City of Buenos Aires, Argentine Republic

FISCAL YEAR NO. 12 STARTED ON JANUARY 1, 2016.

CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS AS OF JUNE 30, 2016
TGLT GROUP, PRESENTED COMPARATIVELY

(figures expressed in Argentine pesos)

Nature of business: Management of real estate projects and undertakings, urban development; planning, evaluation,
scheduling, formulation, development, implementation, administration, coordination, supervision, handling, organization,
direction and performance in the management of real estate businesses; exploitation of trademarks, patents, methods,
formulas, licenses, technologies, know-how, models and designs; every form of commercialization; study, planning,
projection, advisory and/or execution of all types of public and/or private, national and/or provincial works, in rural real
estate, urban dwellings, offices, premises, neighborhoods, towns and cities, roads, engineering and/or architectural works in
general, managing, plan and project drawing, participate in biddings of public or private works, and taking over works
already started; import and export of building machinery, tools and materials; acting as a non-financial guarantor (trustee).

Date of registration with Inspeccién General de Justicia (registry of business entities for the City of Buenos Aires):

+  Bylaws: June 13, 2005

»  Last amendment: September 30, 2014

Registration ID with Inspeccion General de Justicia: 1.754.929

Bylaws maturity date: June 12, 2104

C.U.L.T. (taxpayer identification number): 30-70928253-7

Information about controlled companies: See Note 4.2 to the consolidated financial statements.

Information about controlling parties: See Note 20 to the consolidated financial statements.

Share capital
(figures in Argentine Pesos)

Issued, subscribed

and paid-in
Shares share capital
Ordinary, book-entry shares, carrying one vote each with a par
Value OF (P.V.) S L. 70,349,485
70,349,485
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TGLT S.A.
CONDENSED INTERIM CONSOLIDATED BALANCE SHEETS

AS OF JUNE 30, 2016 AND DECEMBER 31, 2015
(figures expressed in Argentine pesos—3$)

Note
S Jun 30, 2016 Dec 31, 2015

ASSETS
Current assets
Cash and €ash eQUIVAIENTS..........coueiiiii e 5 194,376,675 95,073,323
Accounts receivable 6 20,240,168 31,119,108
Other TECRIVADIES. ...ttt ettt e e e s sbe e e s baa e s eaens 7 330,876,517 265,525,202
Receivables from related Parties ...........ocvoeeereieneieieeese e 29 14,081,642 7,952,268
INVENTOTY ..o 8 3,625,712,039 3,116,583,692
Total current assets 4,185,287,041 3,516,253,593
Non-current assets
Other TECRIVADIES. ...ttt ettt ettt e s e e e s st e e s sbaaessens 7 767,572 829,405
Investment property under CONStIUCLION ...........eovriierireiriecree e 39 33,982,479 34,326,685
Property, plant and equipment 9 8,304,504 9,849,355
INtangible @SSetS ......covvririiieiicerce e 10 1,225,551 1,245,509
Deferred tax assets 11 391,185,414 344,494,133
GoodWill .....ooveeiriieciiie, 12 111,445,604 111,445,604
TOtA] NON-CUITENT ASSELS ....eeievvieieerieeseieieeseteeeesteeesetteeesetbeeesbeeesebesesssabeesssbeessasesessns 546,911,124 502,190,691
TOLAI ASSELS....uviveiiiiti ettt ettt et e b e e e e resreere e 4,732,198,165 4,018,444,284
LIABILITIES
Current Liabilities
ACCOUNES PAYADIE ...t 13 511,280,019 415,701,182
Short-term financial debt........ 14 509,507,588 392,037,742
Salaries and social security .... 15 13,306,201 19,789,322
Current tax liabilities.............. 16 8,547,866 7,412,394
(O LT = 10T (o [ o TR 17 56,511,023 38,980,268
Outstanding sums due to related Parties........cocvvrereieieninenene e 29 427,765,914 333,973,297
Advanced payments of clients 18 2,578,742,549 2,199,841,286
Other accoUNtS PAYADIES. ........oiiiiiiiire e e 19 29,082,634 12,428,160
Total current LiabilitieS........c.veiiiiiiiiciie e 4,134,743,794 3,420,163,651
Non-current liabilities
ACCOUNTS PAYADIE ...t 13 9,139,162 8,780,560
Long-term financial debt.... 14 140,496,678 58,717,680
Other taX BUITEN.......coiiiiii e 17 6,231,291 3,120,044
Other accouNts PAYADIE .........ccoiiii s 19 40,371,534 46,944,000
Deferred tax liabilities 28 275,234,695 265,599,814
Total NON-CUrrent laDIIITIES .. ...coveeee et s 471,473,360 383,162,098
Total ADIITIES ...ccvvecvicececec e e 4,606,217,154 3,803,325,749
EQUITY
Equity atributable to owners of the parent............cccoceovviniiiiiice 85,804,909 172,124,894
Equity allocated to the non-controlling interest .............ccoovvneneieininincee 40,176,102 42,993,641
L0 ] 7 LN=To (U1 RSSO PRTR PP 125,981,011 215,118,535
Total liabilities and equity 4,732,198,165 4,018,444,284

Notes 1 to 46 are an integral part of these financial statements.



TGLT S.A.

CONDENSED INTERIM CONSOLIDATED STATEMENTS OF LOSS AND
OTHER COMPREHENSIVE LOSS

FOR THE SIX-MONTH PERIODS ENDED JUNE 30, 2016 AND 2015

(figures expressed in Argentine pesos—3$)

Revenue from ordinary aCtivities ........ccccceveinvieiecieescse s
Cost of Ordinary aCtiVities ...........ccovviriiiiieree s
(€T 013 o] ) L S
SAIES BXPENSES ...vvevveeieieste e ete e e et et e st et e et e et et st re e re e
AdMINISTratiVE EXPENSES. ....eveieiiireieieite ettt
Operating (10SS) / Profit......c.cccccciiiiii i
OLhEr EXPENSES ..vvevveeieeeteieete et et e st et e et e e e e e e te e et e resre e e e esae e e e es

Financial results

Exchange differenCe .......cooviiiiiice e
FINANCIal INCOME .....viiviiiiieeeee e
FINANCIAL COSES ....vviiiiiciecic e
Other income and eXPENSES, NEL........ccviveiiiiierr e e
(L0SS)/INCOME DEFOFE TAX . .c.veviiviieiiiie e
Income tax benefit / (EXPENSE) ...ccvevvveciveiee e
L 0SS fOr the Period.........ccccoviieiiiicii e

Other comprehensive income that will be reclassified as gain or
loss

Difference for the conversion of a net investment abroad.................ccv.......
Total of other cOMpPrenensive 10SS.........cooov i
Total comprehensive 1oss for the period............ccocevviiniiiicncce

Loss for the period attributable to:

Equity holders of the parent ..o
NON-CONtrOHING INTEFESE .....veeiieie e

Total 10ss for the Period .........c.covevieiieiice e

Attributable to Equity holders of the parent

Total comprehensive loss for the period attributable to:

Equity holders of the parent ...
NON-CONtrOHING INTEIESE .....veeiiciece e
Total 10ss for the Period ...

Notes Jun 30, 2016 Jun 30, 2015
22 331,731,692 374,842,463
23 (281,533,814)  (278,422,030)
50,197,878 96,420,433
24 (42,277,569) (27,565,978)
25 (56,553,582) (37,786,067)
(48,633,273) 31,068,388
10 (253,884) (174,684)
26 (3,041,045) (20,944,505)
26 6,164,856 32,322,396
26 (58,847,207) (27,364,837)
27 1,563,986 (536,941)
(103,046,567) 14,369,817
28 25,125,171 (18,763,325)
(77,921,396) (4,393,508)
(11,216,128) (1,669,097)
(11,216,128) (1,669,097)
(89,137,524) (6,062,605)
(75,103,857) (5,087,240)
(2,817,539) 693,732
(77,921,396) (4,393,508)
37 (1.07) (0.07)
37 (1.07) (0.07)
(86,319,985) (6,756,337)
(2,817,539) 693,732
(89,137,524) (6,062,605)

Notes 1 to 46 are an integral part of these financial statements.
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Concept

Balances as of January 1, 2016.........

Absorption of retained losses(1)

Loss for the period...........ccccooeeinnnne

Other comprehensive loss, net

Of taX covvcvccicec e

Total comprehensive loss for the

PEriod ..o
Balances as of June 30, 2016..........

TGLT S.A.

CONDENSED INTERIM CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE SIX-MONTH PERIOD ENDED JUNE 30, 2016
(figures expressed in Argentine pesos—$)

Shareholders’ equity allocated

Shareholders’ contribution Reserves Results to:
Foreign currency
Share Premiums of Capital translation Legal Retained Equity holders  Non-controlling
capital issuance(a)  Contribution Total reserve reserve earning of the parent interest Total
70,349,485 378,208,774 2,571,110 451,129,369 (21,574,400) 4,000 (257,434,075) 172,124,894 42,993,641 215,118,535
- (254,858965)  (2,571,110) (257,430,075) - (4,000) 257,434,075 - - -
- - - - - (75,103,857) (75,103,857) (2,817,539) (77,921,396)
- - - - (11,216,128) - - (11,216,128) - (11,216,128)
- - - - (11,216,128) - (75,103,857) (86,319,985) (2,817,539) (89,137,524)
70,349,485 123,349,809 - 193,699,294 (32,790,528) - (75,103,857) 85,804,909 40,176,102 125,981,011

(1) As resolved by the Ordinary and Extraordinary Shareholders’ Meeting on April 14, 2016.

Notes 1 to 46 are an integral part of these financial statements.
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Concept

Balances as of January 1, 2015......

Application of reserves(1)

(Loss) / Profit for the period...

Other comprehensive loss, net
(0] 1 £ TR

Total comprehensive (Loss) / Income

for the period........cccccoo....
Balances as of June 30, 2015

1) As resolved by the Ordinary and Extraordinary Shareholders’ Meeting on April 30, 2015.

TGLT S.A.

CONDENSED INTERIM CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (Continued)

FOR THE SIX-MONTH PERIOD ENDED JUNE 30, 2015
(figures expressed in Argentine pesos—$)

Reserves Results Shareholders’ equity allocated to:
Shareholders’ Contribution Transactions  Foreign currency
Share Premiums of  Contribution between translation Legal Retained Equity holders  Non-controlling
capital issuance of capital Total shareholders reserve Reserve earnings of the parent interest Totals

70,349,485 378,208,774 8,057,333 456,615,592 (5,486,223) (750,855) 4,000 (212,357,246) 238,025,268 45,534,614 283,559,882
- - (5,486,223)  (5,486,223) 5,486,223 - - - - - -
- - - - - - - (5,087,240) (5,087,240) 693,732 (4,393,508)
- - - - - (1,669,097) - - (1,669,097) - (1,669,097)
- - - - - (1,669,097) - (5,087,240) (6,756,337) 693,732  (6,062,605)
70,349,485 378,208,774 2,571,110 451,129,369 - (2,419,952) 4,000 (217,444,486) 231,268,931 46,228,346 277,497,277

Notes 1 to 46 e are part of these financial statements.
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TGLT S.A.
CONDENSED INTERIM CONSOLIDATED STATEMENTS OF CASH FLOWS

FOR THE SIX-MONTH PERIODS ENDED JUNE 30, 2016 AND 2015
(figures expressed in Argentine pesos—3$)

June 30, 2016

June 30, 2015

Operating activities

L.0SS FOr the PEIIOU. .....eiuieeieicie e nee (77,921,396) (4,393,508)
Adjustments to obtain the cash flow provided by operating activities

Deferred income tax expense (Denefit)..........coovvriiiiiiiiinice (25,125,171) 18,763,325
Depreciation of property, plant and equipment ...........cocooevreriiineneinenesees 1,368,695 997,646
Gain for the sale Of PP&E ... (3,729,621) -
Amortization of intangible aSSEtS ... 253,884 174,684
Effect of financial statements CONVEISION..........cccvvvivieeiieieie e (11,216,128) (1,669,097)
Effect of cash flow CONVEISION ..........cciviiiiiicce e (321,179) (108,025)
Changes in operating assets and liabilities

ACCOUNES FECEIVADIE .....cvvieeiice et 10,940,558 (23,724,623)
Other reCEIVADIES........cuiiieiie et e nre e (60,232,363) (17,246,153)
Receivables from related Parties .........ccccevvveieeiecie i (5,440,341) 1,943,297
INVENTOTY L.ttt bbbttt bbb (509,128,347) (98,266,303)
Deferred Tax assets and deferred tax liabilities ..o, (5,289,065) 17,055,479
ACCOUNES PAYADIE ...ttt 95,937,439 55,303,536
Accrued salaries and SOCIal SECUMLY ........vevierieiiiriciie e (6,483,121) (4,613,253)
(019 T=T g -0 010 [ (0 [T SR 20,642,002 (11,224,685)
Debts With related PartieS .........occovovivrieiieieiere e e 93,792,617 3,861,700
Advanced payments Of CHENES.......c.coove i e 378,901,263 61,385,494
Other PAYADIE ....c..eviiviiec e 10,082,008 (1,892,168)
Tax on Minimum Presumed INCOME ......ocvviiveeiiieiiee e (5,506,692) (5,681,213)
Net cash flows provided by operating activities...........ccccoevviriniiniennincnne, (98,474,958) (9,333,867)
Investment activities

Investments Not CONSIAEIed aS CaSH ........cccveveierieiere e (420,995) (117,431)
Investment property under CONSLIUCTION ..........covciiirieiiiencee e 344,206 -
Payments for the purchase of property, plant and equipment...........ccccocevvcinenne. (2,159,719) (531,298)
Collection for the Sale 0F PP&E ..........oooviiiieiie et 535,080 -
Payments for the purchase of intangible assets ............cccooevveviiiicie s (190,101) (249,833)
Net cash flows used in iNVesting activities ... (1,891,529) (898,562)
Financing activities

Financial debt (NOTE 14)......cooiiiriiiiiesee s 199,248,844 23,992,779
FIinancial INSIIUMENTS ......ocvvviceiei ettt - 13,175,412
Net cash flows provided by (used by) financing activities..............cccccevvenane. 199,248,844 37,168,191
Net increase (decrease) in cash and cash equivalents............ccocoovenvnenninennn, 08,882,357 26,935,762
Cash and cash equivalents at the beginning of the commercial year..................... 92,488,940 54,706,958
Cash and cash equivalents, at period end (See NOte 5) .....ccoocvvvrvrveiereniennnn 191,371,297 81,642,720

Notes 1 to 46 are an integral part of these financial statements.



TGLT S.A.

NOTES TO THE CONDENSED INTERIM CONSOLIDATED
FINANCIAL STATEMENTS

AS OF JUNE 30, 2016 PRESENTED COMPARATIVELY
(figures expressed in Argentine pesos—3$)

Note 1. Information about the Company
1.1. Introduction

TGLT S.A. (hereinafter “the Company”, “TGLT” or “the Corporation”) is a corporation incorporated in
Argentina, dedicated to the development of residential real estate. TGLT operates in the main urban centers of Argentina
and Uruguay. TGLT was founded in 2005 by Federico Weil, and in 2007 entered into a strategic alliance with PDG
Realty S.A. Empreendimentos e Participa¢des (hereinafter “PDG”), one of the main real estate developers in Latin
America. In April 2015, PDG sold its shares of TGLT to Bienville Argentina Opportunities Master Fund and
PointArgentum Master Fund LP (See Note 20). TGLT initially focused on projects for high income segments of society,
and is now gradually extending its offering of products to medium income segments and commercial offices.

TGLT is a developer in the Argentine residential market with a presence in Uruguay. It is currently developing
11 projects in high in-demand urban areas in Argentina and Uruguay, each of which are in different phases of the
development process, from product design and permissioning to pre-construction and construction.

In November 2010, the Company conducted an Initial Public Offering (“IPO”) of its shares in Argentina and
abroad. Currently, the shares of the Company are listed on the Buenos Aires Stock Exchange and in BM&FBOVESPA of
Brazil, by means of Brazilian Depositary Receipts or BDRs. The company is currently in the process of de-listing the
BDRs from BM&FBOVESPA. The American Depositary Receipts (ADRs) Level | program, which represents the shares
of the Company, are traded on the Over the Counter market, or Pink Sheets. As of June 30, 2016, the Company’s
ordinary shares can be converted into ADRs at a ratio 15:1.

1.2. Business Model

TGLT is focused on the development of residential real estate in Argentina and Uruguay. TGLT’s business
model is based on its ability to identify the best plots of land and to build high-quality residential projects. With the
support of a team of professionals, the standardization of processes, and the support of management, TGLT believes it
has the tools that allow it to continuously launch new projects and to operate a large number of projects simultaneously.

TGLT participates exclusively or substantially in each of the projects it develops, and it is committed to each
project aligning with the interests of its shareholders.

The TGLT management team controls and is part of every function performed in connection with real estate
development, from the search and acquisition of land, product design, marketing, sales, construction management,
purchase of supplies, post-sale services and financial planning, with the advice of businesses specialized in each
development stage. Although the control of these functions and related decisions are made by TGLT, the performance of
some tasks, such as architecture and construction, are delegated to specialized companies, which are supervised by
TGLT.



1.3. Company structure

The structure of TGLT and its subsidiaries (hereinafter “the Group”) is shown in the following chart:

TGLT 5. A

DL6TY 95% 49,99% 100%

Canfot S A (1) Sitia S.A. Manna Rio Lujan S A TGLT Uruguay S.A.

100%

FDB 5.A.

The Group carries out the development of its real estate projects by TGLT S.A. or its subsidiaries. TGLT
Uruguay S.A. (previously Birzey International S.A.) is an investment company in Uruguay, which is a holding company
for our projects in Uruguay. FDB S.A. is a company domiciled in Montevideo, Uruguay.

Note 2. Statement of compliance with IFRS

The consolidated financial statements of the Group have been prepared in accordance with the International
Financial Reporting Standards (IFRS) as issued by the International Accounting Standards Board (1ASB).

Note 3. Criteria for Presenting the Consolidated Financial Statements
3.1. Criteria for the presentation

The Consolidated Balance Sheets as of June 30, 2016 and December 31, 2015, and related Consolidated
Statements of Loss and Other Comprehensive loss, Changes in Equity, and Cash Flow as of and for the periods ended
June 30, 2016 and 2015 have been presented pursuant to the provisions of IFRS as issued by the IASB.

These consolidated financial statements have been prepared in accordance with IFRS as issued by the IASB and
in accordance with Technical Resolution (RT) 26, amended by RT 29, of the Argentine Federation of Professional
Accounting Councils (FACPCE), as adopted by the City of Buenos Aires Accounting Council (CPCECABA), and as
required by the Comisién Nacional de Valores (CNV) Argentine Securities Exchange Commission, in Argentina for most
of public companies.

These consolidated financial statements correspond to the six month period that began on January 1, 2016 and
ended on June 30, 2016. According to IFRS and as required by the U.S. Securities and Exchange Commission, the
Company presents consolidated balance sheet information in comparison with the fiscal year ended December 31, 2015,
and presents the Consolidated Statement of Loss and Other Comprehensive Loss, the Consolidated Statement of Changes
in Equity and the Consolidated Cash Flows Statement in comparison with the same period of the previous year.

Note 4. Summary of the Main Accounting Policies Applied
4.1 Applicable accounting standards

These consolidated financial statements have been prepared using specific measurements required by IFRS for
each type of asset, liability, revenue, and expenses. The consolidated reports attached are presented in pesos ($), the legal
tender of Argentina, prepared on the basis of TGLT S.A.’s accounting entries and its controlled subsidiaries. Preparation
of this financial report, for which the Company’s Board of Directors is responsible, requires the Board to perform certain
accounting estimates and use its judgement when applying certain accounting standards.

4.2. Consolidation Criteria

TGLT’s consolidated financial statements include financial information from the Company and its controlled
subsidiaries.

The financial statements of the controlled subsidiaries used to prepare the consolidated financial statements
were prepared according to other Argentine accounting standards. Based on the foregoing paragraph, and for the
purposes of applying accounting regulations standardized with TGLT S.A., the standards used by the exclusive or joint
controlled subsidiaries and those resulting from the application of Technical Resolution No. 26 (application of the IFRS)



were reconciled for the following items: a) total shareholder’s equity and b) net Profit / (Loss) for the year (according to
the standard applied) and net Profit / (Loss) for the year (according to IFRS), and that amount to the total comprehensive
Profit / (Loss) for the year.

In the case of TGLT Uruguay S.A. and its subsidiary FDB S.A., the assets and liabilities were converted to
Argentine pesos at the exchange rates in effect as of the date of those financial statements. The income accounts were
converted to Argentine pesos at the exchange rates in effect as of the date of those transactions.

In all cases, the credit and debt and transactions among entities of the consolidated group were eliminated
during consolidation. The income resulting from transactions among members of the consolidated group that were not
distributed to third parties and included in the final asset balances were eliminated completely. The controlled companies
whose financial statements have been included in these consolidated financial statements are the following:

Type of June 30, Dec 31,
Company Control 2016 2015
Canfot S.A. ..o Unique 91.67% 91.67%
Marina Rio LUJAN S.A. ....ooviiceceecce e Unique 49.99% 49.99%
TGLT Uruguay S.A. . Unique 100.00% 100.00%
SITIA S.A. Unique 95.00% 95.00%

Non-controlling interest, presented as part of the shareholder’s equity, represent the part of profits or losses and
net assets of a subsidiary that are not owned by TGLT. Management ascribes total other comprehensive income or loss of
the subsidiaries to the owners of the controlling company and the non-controlling interest based on their respective
shares.

Note 5. Cash and cash equivalents

Notes Jun 30, 2016 Dec 31, 2015
Cash in local currency.......cccoccvvevvviveveesecnenn, 135,912 40,912
Cash in foreign CUrrency ........ccceeevevveeeieneenne. 38 43,217 55,805
Banks in local currency........cccocevvevveicinennen, 3,791,199 4,206,604
Banks in foreign CUrrency .........ccceceveneicnnne 38 58,296,870 14,805,903
Funds to be deposited...........ccccovevvevviiciinnnnn, 9,679,154 252,026
Time deposits in foreign currency................... 31.8and 38 33,190,546 2,584,383
Mutual funds in local currency..........c.cccevuenee. 22,115,953 6,119,666
Mutual funds in foreign currency.................... 38 3,734,993 6,051,016
Commercial papers in foreign currency .......... 38 63,388,831 60,957,008
Total Cash and cash equivalents.................. 194,376,675 95,073,323
In the statements of cash flows, cash and cash equivalents comprise the following:
Jun 30, 2016 Jun 30, 2015
Total cash and cash equivalents ...........cccccccvevvevecievienen, 194,376,675 83,422,661
Certificate of deposits in foreign currency expiring
OVEr 90 daYS . .oveieeeeeiieiee e (3,005,378)  (1,779,941)
Total Cash and Cash equivalents............cccccceevvvevnenen. 191,371,297 81,642,720
Note 6. Accounts receivable
Notes Jun 30, 2016 Dec 31, 2015
Accounts receivable from sales of units in local
CUITENCY cvvve it etee s iee st teesbee st be e nieeebee e 5,460,798 7,951,718
Accounts receivable from sales of units in
foreign CUrrencCy .......cocoovevvvevicicncice 38 16,000,528 22,813,020
Accounts receivable from sales of services
in local CUrrency ........cocoovveivnecicneiee, 243,206 349,414
Accounts receivable from sales of services
in foreign currency .......coocoevveveeecvereveennn, 38 12,439 4,956
Allowance for bad debts in local currency
(588,314) -
Allowance for bad debts in foreign currency ......
38 (888,489) -
Total Accounts receivable.........cc.cocovevevvevceeennnn. 20,240,168 31,119,108

The maturity of accounts receivable is as follows:



Due within

0 to 90 days
91 to 180 days

Past-due

Jun 30, 2016 Dec 31, 2015

4,170,135 3,907,451
- 2,207,508

16,070,033 25,004,149

20,240,168 31,119,108




Note 7. Other receivables

Current

Value added tax
Value added tax in foreign currency
Gross income tax
Net worth tax in foreign currency
Advance payments to work suppliers in local currency
Advance payments to work suppliers in foreign currency
Security Deposits in local currency
Security Deposits in foreign currency
Insurance policies to be accrued in local currency
Insurance policies to be accrued in foreign currency
Loan granted(1)
Prepayments—in local currency
Prepayments—in foreign currency
Refund.....cccooveiviiiiiieceee
Refund from maintenance fees
Other checks—receivable
Credit for sale of

Credits under legal

settlements

Collectable fund for equipment acquisition in local currency

Collectable fund for equipment acquisition in foreign currency ..........c.c.......

Collectable operating fund

Advance payments for the purchase of real estate properties (2) ........c..........

Sundry receivables in local currency
Sundry receivables in foreign currency

Minus:

Bad-debt allowance on other receivables
Sub - Total other receivables—Current

Non-current

Security deposits in local currency
Security deposits in foreign currency
Insurance policies to be accrued in foreign currency
Loan granted(1)
Sub Total other receivables—Non-current
Total other receivables

Notes Jun 30, 2016 Dec 31, 2015
66,255,445 73,586,655
38 89,881,749 47,722,207
3,531,583 3,765,016
38 28,286 3,766,294
54,267,584 79,457,883
38 54,202,161 19,028,705
78,000 78,000
38 816,204 707,004
62,787 40,563
38 1,087,703 1,670,925
1,041,684 1,072,616
568,529 626,953
38 101,422 48,141
7,678,180 5,215,463
17,501,005 8,409,063
18,200 18,200
5,811,660 -
32.3 1,637,653 -
259,974 194,032
38 4,454,628 3,332,822
442,045 563,215
22,009,200 19,673,032
6,773,642 1,180,862
38 20,447 17,718
(6,015,601) (4,650,167)
330,876,517 265,525,202
12,300 12,300
38 55,328 49,011
38 315,897 -
384,047 768,094
767,572 829,405
331,644,089 266,354,607

(1) Loan granted by Canfot S.A. to Edenor S.A.: On July 29, 2013 Edenor S.A. requested and Canfot SA granted a
loan for an amount of $3,072,378 for financing works on the Forum Alcorta Project. These sums will accrue a
compensatory interest to be calculated at the passive rate for 30 day certificates of deposit of the Argentinean
National Bank, as of the last day of the month prior to the issuance of each payment. As of the date of issuance
of these financial statements, Edenor S.A. has repaid thirty out of the forty-eight monthly installments agreed.

(2) Advance payments for the purchase of real estate properties in foreign currency: On November 30, 2015, the
Company booked the purchase of a building located in the San Telmo district, south of Buenos Aires City. As a
form of acceptance of the reservation, TGLT paid the equivalent of US$1.2 million or $17.4 million, and agreed
to pay the balance of US$300,000 or $4.5 million on December 1, 2016. See note 46 of these consolidated

financial statements.



Note 8. Inventory

Notes Jun 30, 2016 Dec 31, 2015

Forum Alcorta—Finished units..............c......... 31.1 214,318,112 411,620,358
Astor Caballito........ccccceevvevvieiiiiccrec e, 31.2 118,835,293 115,429,796
Astor Palermo—Finished units.............ccoeeu... 31.3 379,837,515 292,689,918
Forum Puerto del BUCEO.........ccccevevveiieeieinnnns 31.11 1,397,553,431 1,071,181,369
ASEOr NURBZ ..o 314 417,478,153 354,453,825
VENICE ..ottt 31.10 526,982,357 402,381,085
Metra Puerto NOrte........ccccooeevvieee e 315 269,783,496 209,204,205
o (0 ST 315 217,844,262 174,921,419
Metra DevOtO ........cccvveevivieiieciie e 31.6 68,999,549 67,656,250
Other ProjeCtS.....ccceoveererieiieree e 4,150,918 1,906,673
Forum Puerto Norte—Finished units................ 13,362,261 16,525,373
Forum Puerto Norte—Impairment of

finished UNitS .......ccooevvee e, (3,433,308) (1,386,579)
Total Inventory(1) 3,625,712,039 3,116,583,692

1) The finance costs capitalized during the period ended June 30, 2016 and during the year ended
December 31, 2015, according to IAS 23, represented $33,394,513 and $60,680,010,
respectively. The capitalization rates used for the general borrowing was 13.3% and 29.4% for
the period ended June 30, 2016 and the year ended December 31, 2015, respectively.

Note 9. Property, plant and equipment

Leasehold
Furniture Improvements Improvements Real
and in owned in third party Estate
Fixtures Hardware property properties Installations Showrooms  Property Total
Original value
Balance as of January 1,2016.... 1,251,489 1,979,400 353,478 1,919,274 6,174 16,427,233 2,732,142 24,669,190
ACQUISITIONS .....cvevceiiiiiciee 175,659 130,459 — — — 1,853,601 — 2,159,719
Conversion adjustment 74,961 58,445 — 130,614 — 408,452 — 672,472
DeCreases .........ccoovvvvninnns — — (353,478) — — — (2,639,177)  (2,992,655)
TOtal o 1,502,109 2,168,304 — 2,049,888 6,174 18,689,286 92,965 24,508,726
Depreciation and impairment
Balance as of January 1, 2016 ...  (594,382) (1,358,521) (206,261) (1,521,156) (6,174) (11,036,425) (96,916) (14,819,835)
Depreciations...........coceveveerriennns (80,648)  (155,241) (58,913) (162,368) — (889,979) (21,546)  (1,368,695)
Conversion adjustment (21,389) (26,294) — (107,909) — (239,526) — (395,118)
DEeCreases ........ccccvvevevirciniiinine — — 265,174 — — — 114,252 379,426
Total ..o (696,419) (1,540,056) — (1,791,433) (6,174) (12,165,930) (4,210) (16,204,222)
Net carrying value as of
June 30, 2016............. 805,690 628,248 — 258,455 — 6,523,356 88,755 8,304,504
Leasehold
Furnitur Improvement Improvement
e S S Real
and in owned in third party Installation Estate
Fixtures Hardware property properties s Showrooms Property Total
Original value
Balance as of 2,732,14
January 1, 2015 ...... 1,011,273 1,495,496 334,998 1,408,830 6,174 14,950,551 2 21,939,464
ACQUISITIONS ..o, 171,477 377,619 18,480 217,280 — 1,923,968 — 2,708,824
Conversion adjustment........... 68,739 106,285 — 293,164 — 915,480 — 1,383,668
Transferences .........ccoeevveeveens — — — — — (1,362,766) —  (1,362,766)
Total coeeeceee 2,732,14
1,251,489 1,979,400 353,478 1,919,274 6,174 16,427,233 2 24,669,190
Depreciation and
impairment
Balance as of January 1, 2015 (1,112,101 (12,511,371
(420,544) ) (93,055) (1,090,178) (4,944) (9,746,496)  (44,053) )
Depreciations...........ccceeveennnn. (130,436)  (194,431) (113,206) (212,918) (1,230) (2,190,556) (52,863) (2,895,640)
Conversion adjustment........... (43,402) (51,989) — (218,060) — (462,139) — (775,590)
Decreases ........cccecvvvvnereennnn. — — — — — 1,362,766 — 1,362,766
Total o (1,358,521 (11,036,425 (14,819,835
(594,382) ) (206,261) (1,521,156) (6,174) ) (96,916) )
Net carrying value as of 2,635,22
Dec 31,2015 ......cccccvrrnnne. 657,107 620,879 147,217 398,118 — 5,390,808 6 9,849,355




Note 10. Intangible assets

Software
Software development Trademarks Total

Original value

Balance as of January 1, 2016 ..........cccooevvineiienenieineenns 715,029 2,555,894 31,828 3,302,751
ACUISITIONS. ... — 190,101 — 190,101
Conversion adjustMment ........ccceiererereneseseeree e e 66,930 — 2,580 69,510
TOtAl .o 781,959 2,745,995 34,408 3,562,362
Depreciation and impairment

Balance as of January 1, 2016 ........cccccvvrvvvreincneninineenns (363,987) (1,674,931) (18,324) (2,057,242)
DEPIeCiatioNS. ......cveviviriiiciirieesie e (55,676) (195,656) (2,552) (253,884)
Conversion adjustMment ........ccceoevererennsieseere e (24,049) — (1,636) (25,685)
TOMAL .o (443,712) (1,870,587) (22,512) (2,336,811)
Net carrying value as of June 30, 2016 ...........cccccevvvnnnne. 338,247 875,408 11,896 1,225,551

Software
Software development Trademarks Total

Original value

Balance as of January 1, 2015........ccccoceiininieieneic e 464,926 2,091,558 26,037 2,582,521
ACQUISTTIONS ... s 127,953 464,336 — 592,289
Conversion adjustMmeNt.........cceoererereneseneere e 122,150 — 5,791 127,941
TOMAL et 715,029 2,555,894 31,828 3,302,751
Depreciation and impairment

Balance as of January 1, 2015........ccccoceiinininienenc e (279,869) (1,334,570) (11,246) (1,625,685)
DEPreCiations........cccvceeiieirere e (39,163) (340,361) (3,789) (383,313)
Conversion adjustMent...........cccuvereirenecnenee e (44,955) — (3,289) (48,244)
TOMAL et (363,987) (1,674,931) (18,324) (2,057,242)

Net carrying value as of Dec 31, 2015........ccccccverivinnenn. 351,042 880,963 13,504 1,245,509




Note 11. Deferred Tax assets

Notes June 30, 2016 Dec 31, 2015

Tax on minimum presumed inCOMe................. 85,179,884 75,419,545
Allowance for the expiration of minimum

presumed income tax income credits ........... (1,267,680) —
Tax loss—local source (*) .....ccoovvevvvereiennennas 290,459,257 256,461,077
Foreign net investment 10SS (*) ...ccccccevvverinnenn 16,785,592 12,613,511
Income Tax loss—foreign source .................... 38 28,361 —
Total Deferred Tax assetsS........coceevveiveeirnnns 391,185,414 344,494,133
*) See “Net position of temporary differences from Deferred Tax Liabilities” of $275 million and

$266 million for the six months ended June 30, 2016 and the year ended December 31, 2015,
respectively, in Note 28.

The Company produces projected estimates of its taxable income to determine the extent to which it will be able
to use its deferred tax assets within the term of five years in accordance with the Income Tax laws in Argentina and
Uruguay, which represents the basis for the recognition of our deferred tax assets. Assumptions, among others,
considered by management in preparing these projections include completing the sale and delivery of all remaining units
in its Forum Alcorta and Astor Palermo projects, as well as the majority of the units in Astor Nufiez during fiscal year
2016 in order to generate sufficient taxable income to absorb the tax credits expiring between 2016 and 2018. To this
objective, management is also planning the merger of TGLT and its subsidiary Canfot S.A.

TGLT utilizes the guidance provided by paragraph 34 of IAS 12. Tax losses as generated from income tax
returns that are expected to be compensated by future taxable income are presented as the income tax amount expected to
be recovered with the income tax loss of the period, in accordance with paragraph 54(n) of IAS 1, classified pursuant to
IAS 12.

As of June 30, 2016 and December 31, 2015, deferred tax assets were Ps. 391.2 million and Ps. 344.5 million,
respectively, resulting from tax losses of Ps. 307.2 million and Ps. 269.1 million and tax on minimum presumed income of
Ps. 84 million and Ps. 75.4 million, respectively.

We disclose deductible and taxable temporary differences, originating from the difference between valuations for
accounting and taxable purposes in our balance sheets. The net result from the temporary differences are liabilities of Ps.
275.2 million and Ps. 265.6 million, for the periods ending June 30, 2016 and December 31, 2015, respectively, coming
from the net effects of taxable temporary differences of Ps. (298.3) million and Ps.(286.5) million, respectively, and
deductible temporary differences of Ps. 23.0 million and Ps. 21.0 million, respectively.

Taxable temporary differences will be netted against tax losses that expire in five years as deliveries of dwelling
units take place in each of the projects developed by the Company. At that time, revenues and costs of ordinary activities
are recognized, temporary differences reversed and tax losses are netted.

Additionally, deferred tax assets created by deductible temporary differences is the result of a) Deferred revenues,
that will be netted against revenues recognized at delivery of dwelling units and b) Bad credits and Property, plant and
equipment not related to contracted sales. Bad credits are reversed when standards that allow the credit to be deductible for
income tax purposes are met under tax regulations and Property, plant and equipment is reversed as our showrooms are
depreciated or dismantled.

The Company meets the standards established in paragraph 36(a) of I1AS 12.

Local and foreign source tax losses may be used until the following expiration dates:

Pesos

Year Jun 30, 2016

220 ) R 2,867,308
220 R 16,597,835
P20 TR 49,675,648
220 ) R R 95,667,358
2202 R 84,677,471
2020 e e e et e e e et ra e e e aareas 57,759,229

0| IR TR 307,244,849



Note 12. Goodwill

Marina Rio Picoy
Lujan S.A. Cabildo S.A. Canfot S.A. Total
Original value
Balance as of January 1, 2016 .......cccccccovereireneinennnn, 21,487,412 10,558,985 79,399,207 111,445,604
TOtal ..o 21,487,412 10,558,985 79,399,207 111,445,604
Impairment
Balance as of January 1, 2016 ..........ccccvevveieveneresnnnne. — — — —
Loss due to impPairment .........cceovvvreiieneicineecniens — — — —
TOMAL e — — — —
Net carrying value as of June 30, 2016 ..................... 21,487,412 10,558,985 79,399,207 111,445,604
Marina Rio Picoy
Lujan S.A. Cabildo S.A. Canfot S.A. Total
Original value
Balance as of January 1, 2015.......ccccccvvenerinenencniennnn, 21,487,412 10,558,985 79,399,207 111,445,604
TOtAl e 21,487,412 10,558,985 79,399,207 111,445,604
Impairment
Balance as of January 1, 2015.......cccccoovvvveienenninsennne, — — — —
Loss due to impairment .........ccocceeveiveieene e e — — — —
TOtAL e — — — —
Net carrying value as of Dec 31, 2015........c..cccveuneen. 21,487,412 10,558,985 79,399,207 111,445,604
Note 13. Accounts payable
Current Notes  Jun 30, 2016 Dec 31, 2015
Suppliers in local CUrreNCY ........cooovvviieieieie s 25,956,228 34,124,309
Suppliers in foreign CUrrenCy .......ccocveevevevenevesesennns 38 72,870,118 36,831,093
Deferred checks in local CUITENCY .......cccovvviiiciicnns 36,279,088 47,362,918
Deferred checks in foreign CUrrency .........ccceeveeveenns 38 16,381,776 9,565,836
Provision for expenditure in local currency ................. 1,552,874 2,403,159
Provision for expenditure in foreign currency.............. 38 492,721 1,004,075
Provision for works in local currency .........ccccceeveneee. 34,827,553 27,357,591
Provision for works in foreign currency..........c.ccccc...... 38 33,226,804 7,071,015
Insurance policies payable in national currency........... 192,707 43,744
Insurance policies payable in foreign currency............ 38 1,903,709 1,703,863
Performance bond ..........cccoooeeeeiiie e 9,987 9,987
Contingency fund in local currency .........ccccccveviinnene. 16,297,370 12,982,598
Contingency fund in foreign currency..........cccccoevvvnene 38 16,493,186 7,297,972
Building permit in foreign currency..........ccccoceoeviennns 38 17,242,249 21,978,955
Creditors per purchase of real estate property in
fOreign CUrrenCy ......ccccvevvevcve i 38 237,553,649 205,964,067
Subtotal current Accounts payable ..........c.ccccoeees 511,280,019 415,701,182
Non-current
Building permit in foreign currency........ccccceevvivennene. 38 9,139,162 8,780,560
Total Accounts payable—Non-current .................... 9,139,162 8,780,560
Total Accounts payable...........ccccccvevviiiiiiiinieecen, 520,419,181 424,481,742
Note 14. Financial debt
Current Notes Jun 30, 2016 Dec 31, 2015
Short-term financial debt taken in 14.1.2 and
foreign CUrrenCy ......ccocooevvvvieincrinnens 38 173,815,728 109,865,697
Mortgage-backed bank short-term
financial debt in local currency ........... 1411 83,715,598 100,314,642
Mortgage-backed bank short-term 14.1.1 and
financial debt in foreign currency ....... 38 136,193,526 25,729,155
Bank overdrafts in local currency ................... 14.3 47,252,685 23,349,114
Corporate notes in local currency.................... 14.2 58,016,507 105,467,898



Corporate notes in foreign currency................ 14.2 and

38 10,513,544 27,311,236

Subtotal current short-term financial debt. 509,507,588 392,037,742
Non-current
Mortgage-backed bank short-term financial

debt in local currency .........ccocevvvvveviciennns 14.1.1 35,864,836 —
Corporate notes in local currency.................... 14.2 104,631,842 58,717,680
Subtotal non-current Long-term

financial debt.........c.cccooeviiiiiiiiies 140,496,678 58,717,680

Total Financial debt...........cccoovviviiiiinennn, 650,004,266 450,755,422




The following is a breakdown of activity in financial debt:

AS OF THE
PERIOD/YEAR

Opening balanCe..........ccceevvviieieeieie e
New financial debt and financing arrangements ...........
ACCIUE INEIESES ....eveveceieieeiie e
Effects of exchange rate variation...........c.cccooeeevnennn
(Decrease) Increase bank overdrafts ...........cccoeverennnne
Payment of prinCipal ...
Payment of INterestS........ccoovvvvreienine e
Corporate Notes swap net of issuance CostS..................
Effect of the conversion of financial statements ...........

Closing balance...........ccoeoviireiiiiici e

Dec 31, 2015

450,755,422 384,296,792
473,776,855 264,092,973
174,454,104
35,125,631
2,550,657
(329,870,231)  (155,871,042)
(45,323511) (172,015,075)
(82,055,271)
176,653
650,004,266 450,755,422




14.1 Bank loans

The following is the description of the Company and its subsidiaries’ main borrowings with banks or third
parties:

14.1.1. Mortgage-guaranteed bank loans

Amount payable (in $)

June 30, 2016 Dec 31, 2015
Principal Disbursements Partial Non- Non-

Bank available Maturity received repayment Current current Current  current
Hipotecario(@) ......ccoceeererererineninns 30,000,000 28/02/2016 26,124,600 (26,124,600) — — 26,909,465 —
Hipotecario(a) ...... ISR 30,000,000 22/05/2016 30,000,000 (11,000,000) 19,598,325 — 30,901,295 —
Ciudad de Buenos Aires(b) ........... 71,000,000 23/05/2016 50,785,492  (1,028,068) 51,750,331 — 42,503,882 —
Santander Rio and Ciudad de

Buenos Aires (c) 260,000,000 31/10/2018 47,300,000 — 12,366,942 35,864,836 — —
Total in local currency ................ 83,715,598 35,864,836 100,314,642 —
Hipotecario(@) .......c.coovevevverercennnns 12,000,000 22/05/2016 9,906,007  (9,906,007) — — 25,729,155 —
BBVA (d) 4,500,000 22/08/2016 4,500,000 - 67,750,418 — — —
Itad (d) 2,500,000 23/08/2016 2,500,000 - 37,654,675 — — —
Itad (d) 2,050,000 13/09/2016 2,050,000 - 30,788,433 — — —
Total in foreign currency ............ 136,193,526 — 25,729,155 —

€)] On August 14, 2015, Banco Hipotecario accepted an offer to cancel the loan in foreign currency held by

Canfot SA, with its corresponding refinance, by which the payment of the capital owed of US$7,492,997 was to
be paid in five monthly consecutive instaliments, of which the first maturity date was August 30, 2015. As of
June 30, 2016, the loan was fully cancelled.

For the financial debt in pesos, installments for $37,124,600 have been paid during the first six months. The
owed capital as of June 30, 2016 and December 31, 2015 was $19,000,000 and $56,124,600, respectively. As of
the date of issuance of these financial statements, the loan was fully repaid. See Note 31.1.

(b) On May 23, 2013, TGLT entered into a loan agreement with Banco de la Ciudad de Buenos Aires for the
amount of $71,000,000. All sums disbursed by the bank shall accrue, upon repayment, interest payable in
monthly installments at the rate of 23% per annum, which is equivalent to an effective rate of 25.59% per
annum. On July 28, 2016, the Company paid $20,000,000 in principal. The remaining balance was agreed to be
repaid in two installments maturing on August 19, 2016 ($10,000,000) and September 20, 2016 (the balance).
As of the date of these financial statements, the installment maturing on August 19, 2016 is pending repayment.

(© On June 3, 2016, the Company’s subsidiary MRL, obtained a syndicated loan in the amount of Ps.260 million to
finance the construction of the first six buildings of the Las Rias phase of our project Venice from Banco
Santander Rio S.A. and Banco Ciudad de Buenos Aires S.A. The funds will be disbursed based on the progress
of construction of the buildings financed, with $47.3 million disbursed in June 2016, upon the execution of the
loan. As collateral for the loan, MRL has granted a first degree mortgage on the Venice property for up to
$527.5 million. The loan is divided into two tranches. The first tranche is for up to $182 million and will finance
the construction of five buildings already under construction that we expect to deliver during the second quarter
of 2017, and must be repaid in six monthly installments beginning in April 2017 and ending in October 2017.
The second trache is for up to $78 million and will finance the construction of a sixth building we expect to
deliver during the third quarter of 2018, and must be repaid by October 2018. The loan will bear a variable
interest rate equal to Private BADLAR, a reference rate published by the Central Bank of Argentina, plus a
fixed component of 450 bps.

(d) On December 18, 2015 and May 17, 2016, FDB SA entered into a credit facility of up to USD 16,000,000 with
Banco Bilbao Viscaya Argentaria Uruguay S.A. (BBVA) and Banco ITAU Uruguay S.A. (ITAU) related to
Stages | and 111 of Forum Puerto del Buceo, under the following conditions:
. Bank participation: BBVA and ITAU in equal portions (USD 8,000,000 each).
. Bank commission fees: equivalent to 1% of the loan maximum amount.

. Requested Term: up to September 30, 2016 for the disbursements request.

. Interest rate: interest shall accrue at a variable rate equivalent to LIBOR of 90 days plus 3 points, per annum, plus taxes thereon, with a
minimum rate of 5% per annum.

. Disbursements: proportional to building construction progress.



¢  Amortization of principal and interests: by partial payments as per delivery of units to future purchases, for the amount necessary for
cancellation (or novation) of the mortgage of a unit sold.

¢ Collateral: First-degree mortgage in favor of the BBVA and ITAU of up to USD 16,000,000 over the total of units comprising phases |
and 111 of Forum Puerto del Buceo project.

. Credit assignment: Credit assignment as collateral for the participation of BBVA and ITAU in the credit agreement, for the prices
pending payment of purchasing commitments in all mortgaged units.

Since December 31, 2015 and until May 17, 2016, BBVA granted a bridge loan while mortgage administrative
procedures were completed. On May 17, 2016, a supplemental agreement was signed providing for the grant of the

mortgage and related intercreditor agreements between the banks with respect to proceeds from certain blocks of the
Forum Puerto del Buceo project.

14.1.2. Other financial loans in foreign currency

Amount payable

Jun 30, 2016 Dec 31, 2015

Principal Maturity Disbursements  Partial ~ Annual Non- Non-
Entity available date received repayment  Rate Current  current  Current  current
BBVA (a) 2,000,000 02/05/2016 2,000,000 (2,000,000) 6,50% - - 25,997,177 -
BBVA (a) 2,000,000 03/11/2016 2,000,000 - 1,00% 29,998,070 - - -
BBVA (b) 3,990,000 07/12/2016 3,990,000 - 1,00% 60,097,484 - 51,864,368 -
Itad (a)(1) 3,000,000 16/06/2016 3,000,000 - 1,79% 45,199,359 - - -
Itad (a) 387,000 06/05/2016 387,000 (387,000) 5,00% - - 5,076,784 -
Santander (a) 250,000 09/09/2016 250,000 (187,500) 4,50% 946,688 - 2,480,565 -
Santander (a) 500,000 08/12/2016 500,000 (186,531) 4,50% 4,932,188 - 6,763,965 -
Individual (b) 2,000,000 12/12/2016 2,000,000 - 15,00% 32,641,939 - 17,682,838 -
Total in foreign currency....... 14,127,000 (2,761,031) 173,815,728 — 109,865,697 —

(@) Loans obtained by FDB S.A.

(1) This loan was renewed after June 30, 2016 until October 6, 2016, with an interest rate of 1.64%.
(b) Loan obtained by MRL from its shareholder Marcelo Gomez Prieto.
14.2. Corporate Notes

On December 20, 2011, the creation of a global program for the issuance of negotiable corporate notes,
non-convertible to shares, with short, middle and/or long term maturities, subordinated or unsubordinated, secured or
unsecured, as per Law 23576 and amendments (the “CNs”) for a maximum amount of up to US 50,000,000 or its
equivalent in other currencies was approved at the Annual Shareholders’ Meeting.

Different classes or series denominated in United States Dollars or other currencies may be issued and the
successive classes and/or series that are amortized may be reissued (the “Program”). The Program will expire on July 12,

2017. Within this term, all the issuances and re-issuances under this Program must be carried out.

This is a summary of the main characteristics of each of the Company issuances as from the Program approval
up to June 30, 2016.

Class [\ VI 1X X Totals
Issuance date.................... 3/07/2013 27/05/2014 12/05/2015 23/02/2016
Amount issued ................ US$7,380,128 $15,842,677 $57,229,975 $96,828,323
Amount payable
(principal only) ........... US$692,622 $5,500,000 $57,229,975 $96,828,323
Amount payable current
(principal and interest) $10,513,544 $5,111,432 $2,298,202 $50,606,873 $68,530,051

Amount payable
non-current (principal
and interest) ................ - - $56,217,680 $48,414,162 $104,631,842
CUITeNCY.....ocovevireeieennn Pesos, to the current
exchange
rate(“dollar-linked”) Pesos Pesos Pesos



Interest rate..........cccuueee..

3.90%
Maturity 04/07/2016

Amortization

4 equal consecutive
installments, as
from 5/10/2015, in
the months 27, 30,
33 and 36
Payment of interest
Rating

The highest
value resulting
from: a) a factor
0f 0,90
multiplied by
CAC index
variation; and
b) BADLAR
Private + 600
bps
14/05/2018

4 equal
consecutive
installments, as
from

BADLAR
Private + 649 bps
23/08/2017

BADLAR
Private + 549 bps
29/11/2016

4 equal
consecutive

installments, as 2 equal consecutive

from 29/02/2016, 14/08/2017, in installments, as from
in the months 21, the months 27, 23/05/2017, in the
24,27 and 30 30, 33 and 36 months 15 and 18

Coupon every three months
BBB as per FIX SCR S.A. Agente de Calificacion de Riesgo

On May 12, 2015 and on February 23, 2016, as a consequence of the last issuance of corporate notes
Classes VII, IX and X, holders of other classes have decided to exchange corporate notes among the different series.
Following is a summary of the main characteristics of such exchange:

Issuance
exchanged

Class 11

ClaSS IV oo

Class V
Class VI

ClasS V..o

New issuance

Exchanged amount Class VII Class IX Class X
. $3,000,000 — $3,000,000 —
. US$4,609,642 US$1,279,642 US$3,330,000 —
. $23,041,880 $17,691,880 $5,350,000 —
. $15,842,677 $9,668,535 $6,174,142 —
. $24,391,758 — —  $24,391,758

On May 6, 2016, we repaid the outstanding balance of our Class VII corporate notes and, on July 4, 2016, we
repaid the outstanding balance of our Class IV corporate notes, and on August 29, 2016, principal and interest
corresponding to Class VI for the amount of $2,916,435.

On August 12, 2016, the Company paid interest corresponding to Class IX in the amount of $5,216,826, and on
August 23, 2016, the Company paid principal and interest corresponding to Class X for the amount of $8,311,570.

On July 20, 2016, we issued Class XII corporate notes for $96.7 million maturing in full on January 22, 2018
which will bear an interest at the Private BADLAR plus 600 bps. See Note 46.



Below we present the amounts payable for each of our corporate notes, classified as current and non-current, in
local and foreign currency, as of June 30, 2016 and December 31, 2015;

Amount payable

Jun 30, 2016 Dec 31, 2015

Class Current Non-current Current Non-current

i — — 15,146,401 —
WL 5,111,432 — 7,730,292 2,500,000
W e — — 80,414,888 —
X e 2,298,202 56,217,680 2,176,317 56,217,680
K e 50,606,873 48,414,162 — —
Corporate notes in local CUrrency .........ccoceevevveiiernns 58,016,507 104,631,842 105,467,898 58,717,680
TV 10,513,544 — 27,311,236 —
Corporate notes in foreign currency ..........c.ccceeeeee. 10,513,544 — 27,311,236 —
Total corporate NOLES.........cccevevevervviecie e 68,530,051 104,631,842 132,779,134 58,717,680

14.3.  Bank overdraft agreements

The Company has overdraft agreements with the following institutions: a) HSBC Bank Argentina SA for an
amount of $8 million, b) Banco Industrial de Azul for $1.5 million, ¢) Banco Galicia for $2 million, d) Banco Supervielle
for $10 million, e) Banco Santander for $25 million and f) Banco Patagonia for $5 million.

Note 15. Salaries and social security

Notes Jun 30,2016 Dec 31, 2015

Wages payable in the local currency..........cccocovvveveiieciecce e, 6,042,202 10,679,726
Wages payable in foreign CUrrenCy.........ccoceoeveneieninesieicseie s 38 1,040,486 1,003,335
Social security contributions payable in local currency.................... 3,393,006 4,251,728
Social security contributions payable in foreign currency ................ 38 148,161 112,338
Provision for Annual Complementary Salary and holidays in local

(000 0 1= 0103 TSRO TR PRI 1,753,208 2,804,205
Provision for Annual Complementary Salary and holidays in

FOrQIgN CUMTENCY ...t 38 601,234 374,035
Provision for Board of Directors fees ........cccvvvvvvnviivniniieneie e 357,905 563,955
Staff AAVANCES ...c.veie e (30,001) —
Total Salaries and social SECUNItY .........ccovvvrvvirierirneeeeee e 13,306,201 19,789,322

Note 16. Tax liabilities

Current Jun 30, 2016 Dec 31, 2015

Tax on minimum presumed iNCOME........ccccveverierereerereneenes 8,422,151 7,368,579
Net Income Tax in local CUITENCY........ccccvvvivvveviesiee e 3,981 —
Net Income Tax in foreign CUrrenCy ........ccocveeveveeverevesennnnnn 38 121,734 43,815
Total Current tax liabilities..........cocoovvveeieiiiieee e, 8,547,866 7,412,394

Total Tax l1abilities.......cc.cooeiiiriin e, 8,547,866 7,412,394




Note 17. Other tax burden

Current Notes Jun 30, 2016 Dec 31, 2015
Gross INCOME TAX.....vvieerieeieeie e 2,178,958 7,049,302
Provincial Tax Payable ..........cccccoeveviveiiiieiniecceen, 850,463 548,796
Municipal Tax Payable .........cccccoveveiieiiinieceeeeseiens 2,095,779 1,678,605
Provincial Tax Payment Plan..........ccccccocvvevvivnieeircrninennn, 2,011,365 1,515,975
Municipal Tax Payment Plan.........ccccccoovvvvvvivniieneiennns 713,450 1,688,324
Municipal Tax Payment Plan in foreign currency(1)...... 38 16,435,860 —
NEt WOPEH aX ..o 785,117 851,982
SEAMP TaX i 22,639,816 23,299,530
Net worth tax in foreign CUrrenCy .......cccoevvvereienenennns 38 4,805,060 —
Withholdings and earnings to be deposited in local

CUITENCY .ttt 2,386,458 1,626,562
Withholdings and earnings to be deposited in foreign

CUITENCY vttt 38 1,608,697 721,192
Subtotal Other tax burden—Current.........c.ccccceeeee. 56,511,023 38,980,268
Non-current
Provincial Tax Payment Plan...........ccccccoevinininennnn, 3,245,786 3,120,044
Municipal Tax Payment Plan..........c.ccccoovevviieiiennennnnns 1,615,850 —
Municipal Tax Payment Plan in foreign currency(1)...... 38 1,369,655 —
Subtotal Other tax burden—Non-current.................. 6,231,291 3,120,044
Total Other tax burden ..........ccocovvvvvviiiiicce e 62,742,314 42,100,312

@ On April 21, 2016, the Company agreed to pay to the Municipality of Rosario a pecuniary compensation in
exchange of a donation of land for the amount of US$1,366,012 payable in 15 consecutive monthly installments,
the first two of which have been paid as of the date of these financial statements.

Note 18. Advanced payments of clients

Notes Jun 30, 2016 Dec 31, 2015
Advanced collections...........ccccevvvveiiec i 2,614,518,476 2,231,169,534
Advanced collections per stock sales...........cccoeerennne 22,310,953 19,385,264
Funds received for the purchase of equipment ........... 43,019,990 40,844,480
Operating fund ..o 5,771,591 4,836,602
Value added taX ......cccevvviiiieiie e (106,878,461) (96,394,594)
Total Advanced Payments of clients........................ 2,578,742,549 2,199,841,286
Note 19. Other accounts payables

Current Notes Jun 30,2016  Dec 31, 2015
Sundry creditors in foreign CUrrency ........ccocevceeveierieennen, 31.8and 38 8,136,027 2,584,383
Debt for purchase of shares in foreign currency .................. 33and 38 18,048,008 9,128,007
Provision for other claims.........c.cccocei i, 100,000 687,250
Other HHabilitieS .....ccveeevei e 2,798,599 28,520
Total Other accounts payables—Current........................ 29,082,634 12,428,160
Non-current

Various creditors in foreign Currency ........ccoceeevevenviennns 38 4,275,534 —
Debt per the purchase of shares in foreign currency ............ 33and 38 36,096,000 46,944,000
Total Other accounts payable—Non current .................. 40,371,534 46,944,000

Total Other accounts payable..........cccccooveveievininncninnnnn, 69,454,168 59,372,160




Note 20. Share Capital

The Company’s capital is distributed as follows:

Shareholders

Federico Nicolas WeIl........c.cccovviieiiiiicese e
Bienville Argentina Opportunities Master Fund LP.................
PointArgentum Master FUNA LP .........cccovoveieieicie e,
Michael Tennenbaum .........c.cooeiviereieneiese e
IRSA Propiedades Comerciales S.A. ......cccooveveieverieniesininnnnns
Serengeti Asset Management ...........ccoovveinvieneerienenese e

Jun 30, 2016 Dec 31, 2015
Shares % Shares %
................... 13,804,445 19.6% 13,804,445 19.6%
................... 9,560,830 13.6% 9,560,830 13.6%
................... 9,560,830 13.6% 9,560,830 13.6%
................... 7,270,318 10.3% 7,270,318 10.3%

6,671,712  9.5%
5,008,883  7.1%

6,671,712 9.5%
5,008,883 7.1%

Other holders of US certificates of deposit representing ordinary shares

(ADRS) ..ttt sttt bbbt bttt 14,842,587 21.1% 14,842,587 21.1%
Holders of Brazilian certificates of deposit representing ordinary shares 0

(=T ISR 10,000 0.01% 335,240 0.5%
Other holders of ordinary Shares ...........ccccocvviviiieieneic s 3,619,880 52% 3,294,640 4.7%
Total share capital.........ccccoiiiiiiii e 70,349,485 100% 70,349,485 100%

Note 21. Reserves, retained earnings and dividends

Dividends policy

To protect the interests of TGLT’s financial creditors, TGLT shall not make or agree to make any kind of
dividend payment, whether directly or indirectly, before any scheduled payment of principal, amortization, or other
amounts due on the corporate notes or any of its debt subordinated to its corporate notes have been paid.

Additionally, according to CNV rules, when the net balance of accumulated other comprehensive income as of
the end of a fiscal year or period is negative, there will be a restriction to the distribution of retained earnings for the

same amount.

Note 22. Revenue from ordinary activities

Revenue from delivery of units.............
Revenue from services rendered ..........

Total Revenue for ordinary activity .

Note 23. Cost of ordinary activities

Finished inventory in the beginning of

the fiscal year........cccocvvviiiinciienn

Plus:

Cost capitalized during the period..........
Costs of services rendered......................

Minus:

Finished units at end of period................
Total cost of ordinary activity .............

Six-month period ended,

Jun 30, 2016 Jun 30, 2015
321,300,345 369,529,160
10,431,347 5,313,303
331,731,692 374,842,463

Six-month period ended,

Jun 30,2016 Jun 30, 2015
719,449,070 219,909,322
163,844,433 841,119,811

2,324,891 1,084,133
(604,084,580)  (783,691,236)
281,533,814 278,422,030




Note 24. Sales expenses

Six-month period ended,

Jun 30, 2016 Jun 30, 2015
Wages and social security contributions.... 4,223,442 3,481,743
Other payroll eXpenses .......cc.ccoevrerierennen. 229,581 414,640
Rent and maintenance fees .........cc.coevevennen. 509,561 419,184
Professional fees .........ccocvvvvevvivienenicennn, 1,131,191 582,000
Taxes, duties and assessments.................... 9,527,768 10,053,334
Transport and per diem.........cccccceeevvrenenn, 406,375 98,788
IT and Service EXPeNSES .......coevververrerrrrenans 506,109 246,749
Impairment of fixed assets............c.ccevveene 889,979 682,513
OffiCe EXPENSES....ccviieirieieereee e 264,346 226,515
INSUFANCE......cviiiiriii e 117,390 27,796
AdVertising eXPenseS .......ccvvreerereeennenns 5,359,495 6,066,322
CoStS per Sales .......ccoevvvereieienecseeee 10,569,514 4,235,737
Consortium eXPensesS ........covvereerereeennen. 8,442,937 983,593
Post sales eXPENSES ......vvvvivereriereeresieseenes 99,881 —
Overhead.........ccoveeveniieieeee e — 47,064
Total sales eXpPenses .......cccceveverereieennenn 42,277,569 27,565,978

Note 25. Administrative expenses

Six-month period ended,

Jun 30, 2016 Jun 30, 2015

Wages and social security contributions.... 26,310,784 18,443,762
Other payroll eXpenses ..........cccvevevvereeenne. 896,302 659,917
Rent and utility bills ..o 2,234,450 1,238,604
Professional fees.........ccoovvvvieiiicnciencne, 6,548,261 4,260,046
Directors fEES.....uovvvviieeecie e 1,510,705 322,260
Statutory auditing committee fees.............. 626,519 446,720
Other eXPENSES. ....ccerveerierieerie e 678,232 365,989
Taxes, duties and assessments................... 11,073,724 8,755,967
Transport and per diem.........coceeeverienenne 984,534 238,201
IT and Services eXpenses ........cccuvereervennas 1,952,043 890,410
Impairment of fixed assets...........cccccoeeniee. 478,716 315,133
Office EXPENSES ....vvvvvecvrerieeeie e 1,504,105 1,021,651
Maintenance expenses of investment

property under construction................... 648,517 —
INSUFANCE. ..ot 1,106,690 735,407
DONAtioNS.......cooveeeceieicieeeee e — 92,000

Total administrative expenses ................ 56,553,582 37,786,067




Note 26. Financial results

Six-month period ended,

Jun 30,2016 Jun 30, 2015
Exchange difference
Income from exchange differences..........cccccovvivnnne. 59,677,851 24,334,054
Costs from exchange differences...........ccceovvvrcincnnns (62,718,896) (45,278,559)
Total Exchange difference .........cccoceeveiiiiincinenn, (3,041,045) (20,944,505)
Financial income
INEEIEST ..ot 3,937,719 1,123,717
Income from holding short-term investments.............. 1,457,983 2,086,328
Income from sale of short-term investments ............... 769,154 15,065,343
Income brought from financial instruments................. — 14,047,008
Total Financial iNCOME ..........ccocvviiiiiiee e 6,164,856 32,322,396
Financial costs
INEEIESES. .. ettt (45,189,881) (18,460,617)
Subtotal INterestS.........ccoov i (45,189,881) (18,460,617)
Other Financial costs
Banking eXPenSeS ........ccoereereneienenee e (1,505,163) (1,066,411)
Income brought from financial instruments................. (1,179,702) —
Tax on bank debits and credits ..........cccccevveviverviiennns (8,085,451) (5,128,112)
Present value adjustment of credits ...........c.cccceevenneen. (1,365,435) —
Other bad CreditS.......oovvviieeiiii e (1,521,575) (2,709,697)
Subtotal Other Financial CoStS............ccoovvviiriiinenns (13,657,326) (8,904,220)
Total Financial CoStS..........cocvvviiiieiiiieiec e, (58,847,207) (27,364,837)

Note 27. Other income and expenses, net

Six-month period

ended,
Jun 30,2016  Jun 30, 2015
Income from rent ... 2,345,365 —
Debt Write-0ff ..o, —  (712,860)
Loss for cession of contract ............ccceevevveiieiiennns — (88,000)
Expense reinbursments.........ccccccvevvvievievenseeseeene. 174,642 18,300
SUNANY ettt 72,209 383,102
Sale OF PP&E ... 3,729,621 —
Termination of CONtractS.........ccocvevvevererce i 83,380 962,517
Legal agreements........cooeevereienenee e (395,241) (1,100,000)
Collection of surety poliCies..........ccccoevvireniinnenn 2,839,006 —
Damage repairments.........cccvvevvevesiesiesiee e e (7,284,996) —
Total Other income and expenses, net ................. 1,563,986  (536,941)

Subsequent to the issuance of the financial statements for the period ending March 31, 2016, we detected an
immaterial error in how the rental contract on the Astor San Telmo site and its payment was recorded in income from
rent. While a portion of the amount collected should have been deferred and recognized over the course of the remaining
term of the lease contract, which expires in April 2018, we recognized the total amount collected in the first quarter of
2016, effectively overstating other income by Ps.10,283,579 (pre-tax). The error has been corrected in these financial
statements as of and for the six months ended June 30, 2016. The rent collected in advance under this rental contract in
the first quarter of 2016 for the amount of $10,283,579 was recorded in our liabilities as deferred rental income in
accordance with paragraph 13 of IAS 18 and is being amortized over the life of the contract. As of June 30, 2016, the
amount of deferred income was $9,406,170 and is presented in “Other accounts payable” for the amount of $5,130,636 as
current liabilities and $4,275,534 as non-current liabilities. See Note 43.



Note 28. Income tax and deferred tax expense

The structure of “Income tax” determined in accordance with IAS 12, which is shown in the statement of
income as of June 30, 2016 and 2015, is as follows:

Jun 30, 2016 Jun 30, 2015
INCOME taX EXPENSE ..c.vvvvecvrereerreie et se e e 36,132,687 (21,497,532)
Deferred taX eXPENSE.....ccvivieeeeieiere e e e sre e e (9,739,836) 2,734,207
Allowance for the expiration of minimum presumed
income tax income CreditS........c.cocoveveieiece e, (1,267,680) —
Total INCOME TaX ..vvcveieieciece e 25,125,171 (18,763,325)

Deferred Tax at the close of the period or year has been determined on the basis of the temporary difference
between accounting and tax-related calculations. The structure of assets and liabilities for Deferred Tax at the close of

each period is as follows:

Assets from

Deferred Tax Jun 30, 2016 Dec 31, 2015
Bad CreditsS......uuuuuurerereiirerereieeeinieierererereree.. - 1,905,030
Property, plant and equipment.........cccceeevuenee. 4,098,728 3,804,064
Deferred INCOME......uuuveeveeereeieinienerereieierereravenens 18,919,804 15,218,928
Subtotal assets from Deferred Tax..................... 23,018,532 20,928,022
Deferred Tax liabilities
Bad Credits....cooevveereriee e (419,950) -
Short-term investments..........ccoceeeeeieeeeiveeeennns (625,162) (868,420)
Inventory valuation.........cccocceveeeniieeeeciee e, (112,246,572) (108,353,798)
Foreign currency valuation........ccccccccveeeeiiveeennns (124,274,399) (130,715,431)
Financial CoStS.......covviiiieiiiiee e (60,665,528) (46,569,039)
Intangible assets.........ccceeciveiicciie e (21,616) (21,148)
Subtotal liabilities from Deferred Tax................ (298,253,216) (286,527,836)
Net position of assets/(liabilities) from Deferred

L ) QN RPN (275,234,695) (265,599,814)

(1) Note 11 presents Deferred tax assets that include tax loss carry forwards in the amount of $307 million and $269

million for the six months ended June 30, 2016 and the year ended December 31, 2015, respectively, which will be used
against the reversion of these net positions from deferred tax liabilities.



The Company produces projected estimates of its taxable income to determine the extent to which it will be able
to use its deferred tax assets within the term of five years in accordance with the Income Tax laws in Argentina and
Uruguay, which represents the basis for the recognition of our deferred tax assets.

The following is a detailed description of the reconciliation between Income Tax charged to results and the
expected result from applying the relevant tax rate to the accounting result before taxes:

Jun 30, 2016 Jun 30, 2015

Income Tax calculated at the current rate for

€ACN COUNTIY ...ooiveiviircice e 29,906,433 (1,802,059)
Allowance for the expiration of minimum

presumed income tax income credits.......... (1,267,682) —
Adjustment to the income statement

allowance for prior periods...........ccccceerveneae 643,914 —
Non-deductible eXpenses ..........cocvrereireneninennen, (4,063,041) (3,534,670)
ASSUMEd INTEESES ...vvvveieeece e (1,918,869) (710,209)
Directors FEES .....viviieieiiiie e sesie e e (485,872) (99,666)
INtangible assets......ccovciveveievirese e (247) (247)
[ 10] 1T 1[0 4TS — (4,200)
Effect for fiscal inflation adjustment ...................... (128,228) (388,168)
Effect of conversion—financial statements............. 2,438,763 (12,224,106)
INCOME taX EXPENSE ....ocvverrerieieeie e see e see e 25,125,171 (18,763,325)

Note 29. Related Parties
a) As of June 30, 2016 and December 31, 2015, the amounts outstanding with companies and other

related parties, classified as per the nature of the transaction, are as follows:

RECEIVABLES FROM RELATED

PARTIES Notes Jun 30, 2016 Dec 31, 2015
ACCOUNTS AND OTHER RECEIVABLES

AGL Capital S.A....ococie e 1,520,292 2,308,410
Individual shareholders in foreign currency......... 38 85,502 74,056
Other related parties in foreign currency.............. 38 5,824,330 -

7,430,124 2,382,466

OTHER RECEIVABLES

Individual shareholders..........ccccoecvvvvveiveiiieccnne 2,374,120 2,130,741

Other shareholders ..........coevvveeeeiiiciee e 4,277,398 3,439,061
6,651,518 5,569,802

Total receivables from related parties.............. 14,081,642 7,952,268

OUTSTANDING SUMS DUE TO RELATED

PARTIES Jun 30, 2016 Dec 31, 2015

TRADE AND OTHER ACCOUNTS PAYABLES

IRSA Inversiones y Representaciones S.A. .......ccccceveenne. 35,418,353 35,418,354

35,418,353 35,418,354

ADVANCED PAYMENTS OF CLIENTS

Individual shareholders ...........ccoooveiinencinencieee e — 935,600
Ao Palermo S.A. ..o 329,990,209 236,645,106
IRSA Inversiones y Representaciones S.A. .......cccccceeeene. 60,287,590 60,287,590
Board MEMDEIS .......covviiiieii e 2,069,762 686,647

392,347,561 298,554,943
Total Outstanding sums due to related parties............. 427,765,914 333,973,297




b) As of June 30, 2016 and 2015, the most significant operations with companies and other related parties were as
follows:

«  Effects of transactions on cash flow

Related Jun 30, Jun 30,
Company Transaction 2016 2015
AGL Capital S.A. ............... Collections for services
rendered 726,500 o
Other related parties unﬁ;)llectlons for the sale of 3,691,704 —
Individual shareholders uni(tisllectlons for the sale of — 3,462,168
Board members unﬁ;)llectlons for the sale of 1,600,440 o
Individual shareholders Payments on behalf of others (77,590)  (122,672)
Other shareholders Payments on behalf of others (253,451)  (125,153)
Totals......ccooveeieiieieciei, 5,687,603 3,214,343
»  Effects of transactions on the income statement
Related
Company Transaction Jun 30, 2016 Jun 30, 2015
AGL Capital S.A. .............. Revenue from services
rendered - 262,511
Individual Shareholders..... Financial income 69,701 (1,316,605)
Other related parties........... Revenue from the delivery of
units 9,519,093 -
Board Members ................. Fees (1,510,705) (322,260)
Total
.................................................................. 8,078,089 (1,376,354)
c) As of June 30, 2016 and 2015, transactions with key personnel were as detailed below:
Jun 30, 2016 Jun 30, 2015
Short-Term Salaries and social security.............cccceevenen. 5,664,496 4,843,313
SOCIAl SECUTILY ..ot 921,240 600,634
TOLAL .o 6,585,736 5,443,947

On December 13, 2011, the Board of Directors defined that its Senior Management departments, pursuant to
Section 270 of the Argentine Corporate Law, are as follows:

*  General Management

*  Financial Management

*  Operations Management

*  Human Resources, Technology and Process Management

Thus, TGLT key personnel consist of the persons in charge of these Management Departments (four people).

In April 2016, Federico Weil entered into an employment agreement with the Company. The employment
agreement provides that Federico Weil shall be the chief executive officer of TGLT, and will be responsible for the
management and administrative direction of TGLT. In case of his termination without cause, Federico Weil will be

entitled to a special indemnification payment equal to twice the severance payment owed to him under Argentine labor
law. The agreement includes exclusivity, non-compete and non-solicitation clauses applicable to Federico Weil



Note 30. Breakdown by maturity of and interests rates on credits, deferred tax assets and debts

a)

Classification of credits, deferred tax assets and debt balances according to maturity:

Credits/Deferred
Tax assets

Due within

UP to 3 MONthS.....ccoiiiiiiciieeeeeee e
From 310 6 MONthS ......ccoveiveeiiriiiceeccrie e
From 610 9 monthS .......cccocveeeiiiiciecrie e
From 910 12 months .........ccoceeviiiveeecie e
OVEr 12 MONtNS....cvvecveciiecce e
No specific due date..........cccoevvvriveieienere e

Past-due

Up to 3 MONthS......cccoveieiiieiesi e
From3t0 6 Mmonths.........cccoeveviiiiciicece e,
From6to 9 months........ccccoeveviiiiciicece e,
From 9t0 12 monthS ........cccvvevvieviciice e
OVEr 12 MONENS ....ccviiiiciicie e

Debts (except Advanced payments of clients)
Due within

UP to 3 MONthS.....cceiiiiiieineeee e
From 310 6 MONthS ......ccovviveeiiiiicee e
From 6 t0 9 monthS .......ccccocveeeiii e
From 910 12 months .........cccceevieivie i,
OVEr 12 MONthS.......cooveiiiiice e
No specific due date.........cccccvevveriierinie e,

Past-due

UPto 3 MONtNS....ceiieiiicicceccr e
From 310 6 MONthS ......ccovviveeiiiiicee e
From6t0 9 monthS .......cccooveveiieicieccee e
From 910 12 months .........cccceevieivie i,

Jun 30, 2016

Dec 31, 2015

94,039,915 46,871,856
349,321 23,134,657
318,201 536,514
111,108 840,071

391,952,986 345,323,538
243,856,134 203,083,870

25,587,453 28,531,003

936,105 1,305,540

— 186,033

— 88,834

— 18,200
757,151,313 649,920,116

Jun 30, 2016

Dec 31, 2015

650,824,797 317,662,213
21,263,162 146,091,969
111,775,448 18,822,691
39,753,205 67,407,239
471,473,360 383,162,098
293,303,790 333,267,061
46,733,282 28,629,152
— 141,928

— 139,787
1,635,127,044 1,295,324,138




b) Credit, tax asset and debt balances accruing interest and otherwise are shown below:

Jun 30, 2016 Dec 31, 2015
Credits / Deferred Tax assets
ACCIUING INTEIESES ...vvvveeccc e 26,228,574 1,536,188
NON aCCrUiNG INTEIEStS......vevivirieiiirieece e 730,922,739 648,383,928
757,151,313 649,920,116
Average nominal annual rate:............cccoevvnennennn. 4% 8%
Jun 30, 2016 Dec 31, 2015
Debts
ACCIUING INTEIESES ... 671,770,288 448,353,579
NON ACCruiNg INTEIEStS......ecvieereeeicie e 963,356,756 846,970,559
1,635,127,044 1,295,324,138
Average nominal annual rate:..........ccccooceneinieienn 27% 23%
Note 31. Restricted assets
1. As a result of the funding obtained by Canfot S.A. by means of the mortgage-backed Construction

Project Facility Agreements, entered into with Banco Hipotecario S.A. and as explained in Note 14, Canfot S.A. attached
a first-priority mortgage to the real estate on which it is building the “Forum Alcorta” project.

As of June 30, 2016 and December 31, 2015, the recorded value of the mortgaged property mentioned above
totaled $ 214,318,112 and $ 411,620,358 (including land value and construction in progress) and is included under the
entry “Inventory”.

As of April 7, 2016, and due to the loans repayments, the Company required and the bank accepted a partial
mortgage release, related to the units that are included in Tower One of Forum Alcorta Project. As of the date of these
financial statements, the Company has paid all obligations under this loan and the mortgage lien is in the process of being
released.

2. To secure the obligations assumed by the Company as a result of its purchase of the property where the
“Astor Caballito” project is being developed, the Company provided a first-priority mortgage in favor of IRSA
Inversiones y Representaciones S.A. (hereinafter “IRSA”) over said property up to the amount of US$12,750,000
principal, plus corresponding interests, costs and expenses. Additionally, and to secure that operation, the Company
provided a first-priority pledge in favor of IRSA over the shares it holds in Malteria del Puerto S.A (now merged with
Canfot SA).

As a result of the merge and exchange of TGLT shares in Malteria del Puerto SA a first-priority mortgage of
3,571,397 Canfot SA shares was furnished in favor of IRSA.

As of June 30, 2016 and December 31, 2015, the recorded value of the mortgaged property mentioned above
totals $118,835,293 and $115,429,796 (including land value and construction in progress), and is included under the
entry “Inventory”.

3. To secure the obligations assumed by the Company as a result of its purchase of the property where the
“Astor Palermo” project is being developed, the Company provided a first-priority mortgage in favor of Alto
Palermo S.A. (hereinafter “APSA”) over said property. The mortgaged amount is US$8,143,231.

As of June 30, 2016 and December 31, 2015, the recorded value of the aforementioned mortgaged property
amounts to $379,837,515 and $292,689,918 (including the value of the plot and construction in progress) and is included
under the entry “Inventory”.

4, As a consequence of financing obtained by TGLT SA pursuant to the Financing Agreement for the
financing of the construction of Astor N(fiez with Banco de la Ciudad de Buenos Aires and as explained in Note 14, the
Company provided a first-priority mortgage on the property where the Astor NUfiez project is being developed.

As of June 30, 2016 and December 31, 2015, the recorded value of the mortgaged property mentioned above
totals $417,478,153 and $354,453,825 (including land value and construction in progress), and is included under the
entry “Inventory”.



5. To secure the obligations assumed by the Company as a result of its purchase of the property where the
Brisario project created by Proa and Metra Puerto Norte will be developed, the Company provided a first-priority
mortgage in favor of Servicios Portuarios S.A over said property. The mortgaged amount is US$24,000,000.

As of June 30, 2016 and December 31, 2015, the recorded value of the mortgaged property mentioned above
totals $487,627,758 and $384,125,624 (including land value and construction in progress), and is included under the
entry “Inventory”.

As of June 30, 2016 and December 31, 2015, the outstanding debt was $237,553,649 and $205,964,067,
respectively, and is included under “Accounts payables” under current liabilities.

6. As mentioned in Note 33 and to secure obligations assumed by the Company as a result of the
acquisition of Green Urban Homes SA where Metra Devoto Project will be developed, the Company provided a
first-priority mortgage on the real estate property purchased in favor of the previous owners of the Company. The
mortgaged amount is US$4,800,000.

As of June 30, 2016 and December 31, 2015, the recorded value of the aforementioned mortgaged property
amounts to $68,999,549 and $67,656,250 (including the value of the plot and construction in progress) and is included
under the entry “Inventory”.

7. On December 27, 2007, Marinas Rio de la Plata SL and Marcelo Gomez Prieto entered into two Stock
Pledge Agreements, one in favour of Marcelo Gomez Prieto and the other in favour of Marinas Rio de la Plata SL
(hereinafter, the “Stock Pledge Agreements”). Pursuant to said agreements, each party granted the other, as security for
the fulfilment of the financing obligations by both in connection with Marina Rio Lujan S.A., a first-priority security
interest pursuant to Section No. 580 et seq. of the Code of Commerce of the Argentine Republic, on all the shares issued
by Marina Rio Lujan S.A. owned by the party who ultimately becomes the Pledger under each of the Stock Pledge
Agreements.

The following is a description of the financing obligations secured under the Stock Pledge Agreements:

I The financing policy of Marina Rio Lujan S.A. will be established by the Board of Directors
with a view to attaining the most efficient financial and tax structure for the development of this real estate
project. These policies will be implemented substantially in the same condition as would have been obtained in
the open market by unrelated third parties.

Il. In first instance, Marcelo Gomez Prieto and Marinas Rio de la Plata SL, through Marina Rio
Lujan S.A., will try to obtain financing from independent third parties to develop the real estate project of that
company. For these purposes, Marina Rio Lujan S.A. will accept third-party financing on arm’s length terms. In
the event that such third party financing is not disbursed, each party will provide financing to the other for up to
US$4,000,000.

On February 22, 2010, Marcelo Gomez Prieto consented, and the Company agreed, to assume all of the rights
and obligations of Marinas Rio de la Plata SL and replace it under the Stock Pledge Agreements.

8. As a result of certain demolition activities conducted in September 2006 on the premises of the “Astor
Nufiez” urban project, Pico y Cabildo S.A. was served with process regarding a suit for “damages due to proximity” in
2009. The case is held before the 89th Civil Trial Court and the amount claimed is approximately $440,000.

On August 24, 2012, the Court granted a motion to dismiss filed by the Company based on the statute of
limitations and such court decision was appealed by the plaintiff. The case has been sent to the Court of Appeals and is
now awaiting a decision.

As a consequence of the acquisition of shares of Pico y Cabildo S.A. by TGLT S.A., and to secure the outcome
of the contingency mentioned above, the former shareholders made a time deposit on behalf of Pico y Cabildo S.A.,
which will be used solely to pay any obligations arising out of the claim filed against the Company.

Consequently, current assets as of June 30, 2016 and December 31, 2015 include the sums of $3,005,378 and
$2,584,383, respectively, under the entry “Cash and Cash Equivalents”, and the sums of $3,005,378 and $2,584,383,
respectively, included in current liabilities under the entry “Other accounts payables.”

9. Disposal of Monroe Real Estate is restricted due to a purchase option of such real estate delivered to a
client as collateral for the payment of the option owned by the client, to resell to the Company a number of functional
units acquired. The Board of Directors believes there is a low likelihood that such option will be executed by the client.



10. As a consequence of the financing obtained by MRL by means of the mortgaged-secured syndicated
loan agreement entered into with banks Santander Rio S.A. and Banco Ciudad de Buenos Aires S.A., as explained in
Note 14, a mortgage lien was established on the property on which the Venice project is being developed, with the
exception of the area called “La Anguilera”. Additionally, the economic rights (including the rights to further collections)
and all other rights originated in the existing and future purchase and sale contracts were ceded to the banks.

As of June 30, 2016 and December 31, 2015, the recorded value of the mortgaged property mentioned above
totals $526,982,357 (including land value and construction in progress), and is included under the entry “Inventory”.

11. As a consequence of the financing obtained by FDB by means of the mortgaged-secured syndicated
loan agreement entered into with banks BBV A and Itad, as explained in Note 14, a mortgage lien in the amount of
US$16,000,000 was established on the property on which the Forum Puerto del Buceo project is being developed.

As of June 30, 2016, the recorded value of the mortgaged property mentioned above totals $1,397,553,431
(including land value and construction in progress), and is included under the entry “Inventory”.

Note 32. Litigation
32.1.  Health and Safety

There are no updates to mention as compared to our financial statements ended December 31, 2015.
32.2.  Labor Claims

There are no updates to mention as compared to our financial statements ended December 31, 2015.
32.3.  Ingeniero Guillermo Milia S.A. (IGM)

In February 2012, IGM (a company hired for the provision of concrete and masonry services for Forum Puerto
Norte and Astor Caballito urban projects) filed an insolvency petition before the Civil and Commercial Trial Court No. 1
in and for the City of Olavarria, in the case “Ingeniero Guillermo Milia S.A. s/Concurso Preventivo.”

Malteria del Puerto and TGLT appeared in court as unsecured creditors, claiming credits for the amount of $
9,085,156 and $1,293,689, respectively. On September 12, 2012 and December 17, 2014, the Court declared the credits
admissible and a proposal with a write-off for 60% was approved. As of June 30, 2016, the recorded amount of this credit
amounts to $1,637,653, as presented in Other credits.

32.4. Taxclaims
Worksite Advertising and Fence

On July 8, 2011, Direccidn General de Rentas (General Revenue Bureau, dependent of the Governmental
Administration of Public Revenue of the City of Buenos Aires) drafted a resolution for the works where “Forum Alcorta”
urban project is being developed, due to an alleged failure to pay advertising fees regarding the fence surrounding the site
and alleged failure to pay the fee for occupying the street right-of-way with the fence, understanding that the same had
been placed on the street right of way (at a distance of approximately 35 centimeters from the municipal line).

Regarding the fee for occupying the street right-of-way, on November 3, 2011, Canfot S.A. adhered to a
payment plan for the total amount of $601,800 (including principal and interest), to be paid in 60 monthly instalments.

As of June 30, 2016 and December 31, 2015, the outstanding liability totaled $50,150 and $103,961 (principal
only), included in the entry “Other tax burden” under current liabilities.

32.5.  Astor Caballito building project /Preliminary Injunction

On August 14, 2012, the Court of Appeals on Administrative and Tax Matters of the City of Buenos Aires,
enforced injunctions in two related proceedings involving the Astor Caballito Project, brought by certain neighbors
associations against us questioning the validity of the construction plans. Such injunctions ordered the suspension of
construction on the premises of Astor Caballito. We brought actions seeking the revocation of these decisions, which
were further denied by the Supreme Court of the City of Buenos Aires. As a result, construction work on this project is
currently suspended. On November 30, 2015, we were notified that the judge had decided in favor of the counterparties
in the underlying cases against us. We appealed this decision on December 3, 2015 and in May 2016, the Court of
Appeals ruled in favor of the counterparties. Accordingly, on June 16, 2016, we appealed the ruling in order to seek a



final judgement from the Superior Court of the City of Buenos Aires on the issue. As of the date of this prospectus, the
appeal has not been granted. Should the latter (and, eventually, the Federal Supreme Court of Justice) decide in favor of
the counterparties, we will have to redesign the project to adapt it to the guidelines established by the current building
code of the City of Buenos Aires which limits the height of new buildings in the area to seven floors plus ground floor,
with an estimated total sellable area of 15,000 sqgm. Our agreements with IRSA entered into in connection with the barter
acquisition of the property, provide that if the potential size of the project is reduced due to a conflict with the plans,
IRSA’s right to future units in the project is proportionally reduced.



32.6.  Other claims

The following are updates that occurred during the periods relating to “Other claims”. For further information,
please refer to our financial statements ended December 31, 2015.

*  On December 2, 2013 Malteria del Puerto (merged with Canfot SA) was notified about a claim by Mr.
Victor Cammarata before the General Arbitration Tribunal of the Rosario Stock Exchange for breach of
contract. The claim relates to an alleged delay in the delivery of the functional unit and lack of under floor
heating in the unit. On June 9, 2016, an agreement between the parties established a payment by Canfot of
$982,491, finalizing the claim. As a consequence, the Company has used the allowance of $587,250 and the
difference of $395,241 was expensed in Other income and expenses, net.

e OnJune 25,2013, TGLT and Malteria del Puerto SA initiated an extrajudicial mediation against
Aseguradora de Cauciones Compafiia de Secures to claim the collection of payment under insurance
policies or satisfy the mediation requirement for future claims related to patrimony. The claim has been
initiated as a consequence of IGM’s bankruptcy protection filing. IGM abandoned the construction of
Forum Puerto Norte and Astor Caballito without returning financial advances granted by the companies (the
subject of the above-referenced insurance policies claim) among other breaches of the construction contract
and other damages to the Company. In March 2016, Canfot S.A. agreed with Aseguradora de Cauciones so
as to receive a total amount of $1,200,000 in five consecutive monthly payments, four of $250,000 and the
last one of $200,000. At the date of issuance of these financial statements, the Company has collected all
payments. The claim presented by TGLT is in the discovery period.

Note 33. Interest in other companies—Acquisitions and transfers
Merger between companies: TGLT S.A. and Green Urban Homes S.A.

On December 2, 2014, TGLT signed a Purchase Agreement by means of which TGLT SA acquired 100% of the
shares of “Green Urban Homes SA” (GUHSA). GUHSA’s main asset was the ownership of a property with a total area
of 6,227 square meters, in the City of Buenos Aires. The total purchase price of the shares of GUHSA acquired by
TGLT SA under this Purchase Agreement was US$4,800,000, payable as follows: (a) US$500,000 on January 6, 2015;
(b) US$700,000 on January 5, 2016; (c) US$1,200,000 on January 5, 2017; (d) US$1,200,000 on January 5, 2018; and
(e) US$1,200,000 on January 5, 2019. As of the date of these financial statements, TGLT had cancelled US$1,200,000.

As of June 30, 2016 and December 31, 2015, the sum to be cancelled amounted to $54,144,008 and
$56,072,007, respectively, shown under “Other payables” within current liabilities for the amount of $18,048,008 and
$9,128,007, respectively, and within the non-current liabilities for the amount of $36,096,000 and $46,944,000,
respectively.

To secure the obligations assumed for the payment of the purchase price of shares, GUHSA (as guarantor)
furnished a first-priority mortgage in favor of the sellers (as creditors) and at their satisfaction, over said property and
regarding the obligations assumed by TGLT under the Purchase Agreement. See Note 31.6.

On March 31, 2015, the TGLT SA Board of Directors and GUHSA Board of Directors approved the
Commitment to Merge, with TGLT as the surviving company and Green Urban Homes SA ceasing to exist. The benefits
of this merger are the simplification of TGLT SA and GUHSA’s administrative structure, the benefits of centralized
management and the elimination of double administrative structures with its subsequent double costs. The date for the
reorganization was January 1, 2015.

On September 25, 2015, the Shareholders” Meetings of both companies approved the merger and authorized the
Company’s Board of Directors to approve the Definitive Merger Agreement. On July 7, 2016, the CNV approved the
transaction with a final approval pending from IGJ.



Note 34. Risks—financial risk management

The Company is exposed to market, liquidity and credit risks that are inherent to the real estate business, as well
as to the financial instruments used to finance real estate projects and for liquidity investments. The Company’s
management regularly analyzes risks to report to the Board of Directors, and devises risk management strategies and
policies. Likewise, it monitors that the practices adopted throughout the Company are consistent with established
policies. It also monitors current policies and adapts or modifies them based on market changes and emerging Company
needs.

34.1. Market Risks

The activities of the Company are exposed to risks inherent to the real estate development business in
Argentina. These include the following:

Risk of increasing construction costs

Most of our costs are pegged to the fluctuation of construction and material prices and labor rates. However, the
Company uses a set of strategies to prevent losses, for example, adjusting the price lists monthly to reflect at least the
projected increase of construction costs published by Chamber of Argentine Construction Companies (Camara Argentina
de la Construccion—CAC).

Risks of demand of our products

Financing for our real estate projects depends mostly on the amount of presales. The demand for our products
depends on several external factors. For this reason, the Company Management monitors the pace of sales, which allows
project financing. We continuously control our sales speed and we make adjustments to our marketing strategy, including
prices and discounts policies, with the objective of ensure the operative financing of our projects. In some cases, we have
also adjusted our products in response to the market evolution.

Risk of suppliers’ contract default

The Company thoroughly evaluates the external contractors, both before and during performance of the
contract, to reduce the risk of contractual default. The Company also requires insurance policies to cover the mentioned
risks.

34.2.  Financial Risks
Risks related to financing

TGLT accesses capital markets to finance additional costs with respect to project construction. Accordingly, we
maintain permanent relations with the banking community and with national and international investors so as to obtain
financing for our projects and refinancing our debts if it is needed.

Risk related to exchange rates

TGLT develops and sells its products in Argentina and Uruguay and consequently is exposed to risks arising
from exchange rate fluctuations.

In particular, TGLT SA has debts in foreign currencies, such as the construction loans granted to Forum Puerto
del Buceo and a balance of corporate notes denominated in US dollars. Because of this, TGLT SA performed financial
coverage transactions between the Argentine peso and the US dollar during this period to minimize the risks related to
exchange rates of its financial liabilities. TGLT SA does not perform financial coverage transactions with speculative
purposes. We estimate that an hypothetical depreciation of the exchange rate in one peso per US dollar would have
resulted in a loss of approximately $21.5 million for the period ended June 30, 2016.

Risks related to interest rates

TGLT is exposed to risks related to interest rates in its investment portfolio and in its financial liabilities. Our
liabilities, in most of the cases, are tied to a reference interest rate, Private BADLAR. Historically, the BADLAR rate
level has been below the CAC index, the one we use to adjust our sales and construction contracts. We estimated that, in
case of a hypothetical increase of 100 bps in BADLAR Private Rate, our loss before taxes would have suffered a loss of
$524,201 approximately, and $384,218 would have been capitalized as inventory in the six-month period ended June
30, 2016.



Risk originated in credits

The risks originated in credits may arise in cash and cash equivalents, deposits with banks and financial
institutions, as well as with credits granted to clients, including other assumed credits and transactions. The Company
actively controls the credit reliability of its liquid assets instruments and its counterparts related to derivate and insurance
in order to minimize credit risks. Purchase agreements include strong penalties for breach in payment fulfillment,
bringing about high costs for our clients and consequently, we do not register a high level of delay or failure in payment.

The Company finances its projects mainly by means of the pre-sale of units. Purchase agreements with our
clients include, in general, a payment plan beginning with the agreement subscription and ending with the delivery of the
finished product, with installments along the building process. Any irregularity or delay in payment constitutes a risk for
project financing.

Credit risk related to the investment of cash and cash equivalent balances is managed directly by the Treasury.
The Company maintains deposits in accredited financial entities.

Liquidity risks
TGLT’s financing strategy seeks to preserve adequate financing resources and access to additional liquidity.

Management keeps enough cash and cash equivalents to finance usual levels of transactions and believes that
TGLT has adequate access to the market to finance short-term working capital needs.

During the first six months of 2016, $98.9 million of operating cash flow was used, with $509.1 used in
increases of inventory with $378.9 million originated in collections of sales. Additionally, $199.3 million was obtained
by the issuance of corporate notes Class X and two loans for projects Forum Puerto del Buceo and Venice, with cash and
cash equivalents balance ending in $191.4 million.

Note 35. Financial instruments

During 2016, TGLT SA carried out hedging operations between the Argentinian peso and the US dollar to
minimize the risks brought about by exchange rates on its corporate notes in the local market. No balance for this
transaction is outstanding as of June 30, 2016 and December 31, 2015.

Note 36. Segment information
36.1.  Introduction

The Company has adopted IFRS 8—Operating Segments, which provides that operating segments are identified
on the bases of internal reports regarding the company components regularly reviewed by the Board of Directors, the
main operating decision-maker, to allocate resources and assess performance. To conduct its business, both financially
and operationally, the Company has established that each of its real estate undertakings represents a business segment:
Forum Puerto Norte (FPN), Forum Alcorta (FFA), Astor Palermo (ASP), Astor Caballito (ASC), Astor Nufiez (ASP),
Venice (VEN), Forum Puerto del Buceo (FPB), Metra Puerto Norte (MPN), Faca Foster (FAF) (the last two result from
the division of an ex FACA project), and Metra Devoto (MDV) among others. Likewise, it has been the Company’s
decision to consolidate less significant projects within the description of income and assets and liabilities composition,
considering them non-reportable segments as per IFRS regulations.

Company management uses the indicators summarized in the following sections:



36.2. Information on secured sales and collections

Information in million pesos.

FPN FFA FPB()  ASP ASN VEN  Others(2) TOTAL

SALES
(1) COMMERCIALIZED

UNITS
In the period ended on 30.06.2016. - 6 7 2 39 31 39 124
In the period ended on 30.06.2015. 2 9 29 6 35 53 28 162
Cumulative as of 30.06.2016.......... 452 153 221 207 287 310 442 2,072
Percentage of launched units.......... 100% 99% 65% 99% 96% 66% 46% 61%
(2) SECURED SALES
In the period ended on 30.06.2016. - 69.2 70.7 74 1115 67.0 61.0 386.8
In the period ended on 30.06.2015. 25 845 889 16.9 62.7 82.9 40.1 3785
Cumulative as of 30.06.2016.......... 4265 1,102.3  1,198.7 370.0 510.0 557.2 567.4 4,732.1
(3) ADVANCES OF

CLIENTS(*®)
In the period ended on 30.06.2016. (0.3) (186.9) 2458 87.6 113.7 86.2 126.6 472.7
In the period ended on 30.06.2015. (21.5) (185.1) 110.7 4.2 753 60.9 19.1 63.6
Cumulative as of 30.06.2016.......... 113 1391 13082 357.8 4473 377.0 330.4 2,971.1
(4) REVENUE PER SALES
In the period ended on 30.06.2016. 2.9 271.0 - 118 35.7 - 103 3317
In the period ended on 30.06.2015. 30.7 304.3 - 34.6 - - 5.2 374.8
Cumulative as of 30.06.2016.......... 4216 9314 - 308.9 484 - - 1,710.3
(5) SALES RECEIVABLE
Cumulative as of 30.06.2016.......... 17 14.9 - 34 - - 0.2 20.2
(6) BALANCE RECEIVABLE(3)
Of funds delivered 19 66.4 149.9 3.9 46.4 191.8 336.8 797.1

Note: there are no external clients representing more than 10% of total secured sales.
Q) The only project developed abroad (Montevideo, Uruguay).
2 Includes Astor Caballito, Metra Puerto Norte, Proa (former FACA Foster), Metra Devoto and Other projects.

3) The amount in Balance Receivable is calculated on cost basis only, without considering swap revaluations
effects in advances of clients.

* Negative values represent deliveries.
36.3. Information on Inventory and investment budget
FPN FFA FPB(1) __ASP  ASN VEN Others(2)  TOTAL
INVENTORY
(7) INVENTORY
As of 30.06.2016 (six-month period) ... (5.2) (197.3) 326.4 87.1 63.0 1246 110.5 509.1
Accrued as of 31.12.2015..................... 15.1 4116 1,071.2 292.7 3545 4024 569.1 3,116.6
Accrued as of 30.06.2016.................... 13.0 294.7 1,253.5 290.8 399.7 4453 599.1 3,296.1
Accrued as of 30.06.2016 (net of 9.9 2143 173976 3798 4175 5270  679.6 3,625.7
INEErESS) ..o
(8) COST OF SOLD PRODUCTS
In the period ended on 30.06.2016 ....... 8.0 229.5 - 11.0 307 - 2.3 281.5
In the period ended on 30.06.2015 ....... 271 2215 - 28.7 - - 11 278.4
Accrued as of 30.06.2016..................... 515.8 713.3 - 2705 471 - - 1,546.7
Accrued as of 30.06.2016 (net of 496.8 635.8 . 2323 419 i i 1.406.8
INEErESES) ..vvveieieieereece e
1) It considers only the accrued inventory proportional to the project launched stages.

2 It includes Astor Caballito, Metra Puerto Norte, Proa, Metra Devoto and Other projects.



36.4. Information on the Income Statement, Assets and Liabilities

Fiscal period ended on June 30,

2016 FPN FFA FPB ASP ASN VEN Others(l) TOTAL
(LOSS) INCOME BALANCE
Gross iNCOME PEI SEIMENT ......covveviiiiieirireeieiee e (5,1) 415 - 0.8 5.0 - 8.0 50.2
GrOSS MAIGIN ..o (178,3%.) 15.3% - 6.8% 14.0% - 76.8% 15%
Commercialization and management expenses (98.8)
Other financial results and for holding, net.............cocooeoeviinnicennne. (54.2)
OthEI BXPEINSES ....vviviiteiiiieteiee sttt (0.3)
Loss for the period before inCOMe tax..........c.cooeevviiciinnninnns (103.0)
FINANCIAL STATEMENT
ASSETS
Inventory
IN DUITAING PrOCESS ...ttt s - - 13976 - 4175 527.0 679.5 3.021.6
Finished units.............. 99 2143 - 3799 - - - 604.1
Assets per segment .......... 99 2143 13976 379.8 4175 527.0 679.6 3.625.7
Trade and other receivables.. 1,7 149 - 34 - - 0.2 20.2
GoodWill ... - 794 - - 106 214 - 1114
Other current assets........ 539.3
Other NON-CUITENE @SSELS.......cueiueirieieiiiieisie et s 435.6
TOTAL ASSETS ...ttt 4.732.2
Advances in local and foreign currency.. 11,3 1391 1.308.2 357.8 4473 377.0 3304 29711
Short-term financial debt...........cocoeviiiiiiiiic - 200 2774 - 518 450 115.3 509.5
Long-term financial debt ... 35.9 104.6 140.5
Other current liabilities...... 654.1
Other non-current liabilities.. 331.0
TOTAL LIABILITIES ..ottt 4.606.2
Fiscal period ended on June 30, 2015 FPN FFA FPB ASP ASN VEN Others(l) TOTAL
(LOSS) INCOME BALANCE
Gross inCome Per SEgMENT.........ccvcvvvveveirvereeeresieeseenns 36 828 - 58 - - 4.2 96.4
GroSS Margin .....ccccecveieeiecie e 117% _27.2% - 16.8% - - 79.6% 26%
Commercialization and management expenses............ (65.4)
Other financial results and for holding, net.................. (16.5)
Other eXPENSES .....cceveererieerie e (0.2)
Loss for the period before income tax 14.4
Fiscal year ended on December 31,
2015 FPN FFA FPB ASP ASN VEN Others(1) TOTAL
FINANCIAL STATEMENT
ASSETS
Inventory
IN DUIAING PrOCESS ....vvevvecieecie e - - 10712 - 3545 4023 569.1 2,397.1
Finished Units ..o 151 4116 - 2927 - - - 719.4
Assets per segment 151 4116 1,071.2 2927 3545 4024 569.1 3,116.6
Trade and other receivables 25 250 - 36 - - - 311
GOOAWIIL... oo - 794 - - 106 214 - 1114
Other CUITeNt 8SSELS ......vcvvrviicirieiecrie e 368.6
Other NON-CUrrent aSSetS........cveveverereresrseeeeee e 390.7
TOTAL ASSETS 4,018.4
Advances in local and foreign currency 115 3260 1,0624 2702 3336 290.8 2039 2,498.4
Short-term financial debt............cccoovviviiviciiicee, - 835 92.2 - 425 177 156.1 392.0
Long-term financial debt..........c.ccooeoiiiiiiiniiiie - - - - - - 58.7 58.7
Other current liabilities..........cccoeveveriviieiineee e, 529.8
Other non-current liabilities 3245
TOTAL LIABILITIES ... 3,803.3
Q) It includes Astor Caballito, Metra Puerto Norte, Proa, Metra Devoto and Other projects.

Note 37. Earnings per share

Basic and diluted earnings per share

The results and average estimated number of ordinary shares used for calculating basic earnings per share are

the following:



Jun 30, 2016

Jun 30, 2015

Result used for calculating earnings per basic share.......... (75,103,857)
Average estimated number of ordinary shares for

purposes of earnings per basic share (all

EStIMALIONS) ..c.vevecviciece e 70,349,485
Earnings per share ... (1.07)

(5.087.240)

70.349.485
(0.07)

The average estimated number of basic shares was 70,349,485, the same as the average estimated number of
diluted shares, as there were no debt securities convertible to shares as of June 30, 2016 and 2015.

Note 38. Assets and liabilities in foreign currency

Jun 30, 2016

Dec 31, 2015

Total
amount
Class and amount accounted Total amount
in Exchange forin accounted for in
foreign currency rate Pesos Pesos
ASSETS
Current assets
Cash and cash equivalents :
(07 ] SRR US$1,835 14.940 27,502 36,007
uUYUu32,071 0.490 15,715 19,798
43,217 55,805
BaNKS.....vicvieic it US$3,864,839 14.940 57,920,891 14,572,580
uyu767,304 0.490 375,979 233,323
58,296,870 14,805,903
Certificate Of dEPOSITS ......coveerveirireiree e US$2,013,687 14.940 30,185,168 -
US$199,826 15.040 3,005,378 2,584,383

MULUAT FUNDS.....ooviiiiiieccc e US$250,000 14.940 3,734,993 6,051,016

BoNds and titleS ........covevviiriiiiiecceicre e US$4,229,375 14.940 63,388,831 60,957,008
Accounts and other receivables:

Debtors per sale 0f gOOMS........ccoveieieiiinicese e US$1,070,986 14.940 16,000,528 22,813,020

Allowance for bad debts............ccoceveniiiiniiiienne US$(59,470)  14.940 (888,489) -

Debtors for services rendered US$831 14.940 12,439 4,956
Other receivables:

Value added TaX ....ocovivieiriiieiie et uUYyu183,432,141 0.490 89,881,749 47,722,207

Net WOrth TaX ....ccoevveeviiiecececcee e uUYU57,727 0.490 28,286 3,766,294
Advance payments to work suppliers US$2,406,145 14940 36,065,086 17,021,919

UYU37,014,439 0.490 18,137,075 2,006,786

54,202,161 19,028,705

SECUNLY JEPOSITS ...ttt US$54,600 14.940 816,204 707,004
Insurance to be aCCrued..........ocvevveeireeiie e US$71,641 14.940 1,071,274 1,634,969
UYU33,529 0.490 16,429 35,956

1,087,703 1,670,925

Expenses to be accounted for..........cccovviviieniiencieiceeen US$6,766 14.940 101,422 48,141

Collectable fund for equipment ...........ccoeieveirninniincee US$298.168  14.940  4.454.628 3,332,822

SUNAIY ot US$1,364 14.940 20,447 17,718
Receivables from related parties:

ACCOUNES TECERIVADIE ...t US$395,571 14.940 5,909,832 74,056
TOtal CUITENT @SSELS....eeeiieviieietrie et et e st e e st e e e e e s sre e e s ebaee e 330,281,367 183,639,963
Non current assets

Other receivables:

SECUNLY JEPOSITS ...ttt UYU112,914 0.490 55,328 49,011
Insurance t0 e aCCIUBM ........ccuvviiveiiii i US$21,144 14.940 315,897 —
Deferred ax assets:

[T (<16 I I D R UYUuU57,880 0.490 28,361 —
Total NON-CUMTENT ASSELS .....covvieiirieeeciiee ettt 399,586 49,011
TOtAl ASSELS...c.viivieriirieie et 330,680,953 183,688,974

Jun 30, 2016 Dec 31, 2015

Class and amount in Exchange

Total amount
accounted for in

Total amount
accounted for in

LIABILITIES

Current Liabilities

Trades payable:

SUPPIIBIS ottt ettt bbb US$2,271,957 15.040

foreign currency rate pesos pesos
34,091,512 9,676,702
UYU79,140,012 0.490 38,778,606 27,154,391




72,870,118 36,831,093

DEFErTEA ChECKS ...ttt US$894,267 15.040 13,405,062 8,987,989
UYUs6,074,927 0.490 2,976,714 577,847

16,381,776 9,565,836

Provision fOr EXPENSES ......c.ciiiriiiriiieirieiees et US$32,870 15.040 492,721 953,414
uyu— 0.490 — 50,661

492,721 1,004,075

ProOVISIONS FOr WOIKS ......oecvieieeeeeee ettt ettt s e e aes US$401,960 15.040 6,025,380 2,120,916
UYU55,513,110 0.490 27,201,424 4,950,099

33,226,804 7,071,015

Insurance payable US$126,576 15.040 1,903,709 1,703,863
Contingency fund US$292,487 15.040 4,385,193 1,576,024
UYU24,710,190 0.490 12,107,993 5,721,948
16,493,186 7,297,972
Building permit UYU35,188,263 0.490 17,242,249 21,978,955
Creditors per real estate purchase US$15,794,790 15.040 237,553,649 205,964,067
Short-term financial debt:
Short-term financial debt received US$11,588,207 15.040 173,815,728 109,865,697
Mortgage-backed bank borrowings.. US$%$9,085,626 15.040 136,193,526 25,729,155
Corporate notes US$699,039 15.040 10,513,544 27,311,236
Salaries and social security:
Fees and wages payable UYu2,123,441 0.490 1,040,486 1,003,335
Social Security payables......... UYU302,369 0.490 148,161 112,338
13" Salary and holidays accrue UYU1,227,008 0.490 601,234 374,035
Other tax burdens:
Municipal tax payment plan US$1,092,810 15.040 16,435,860 —
Net worth tax provision UYU9,806,245 0.490 4,805,060 —
Withholdings and collections to be deposited UYU3,283,055 0.490 1,608,697 721,192

Outstanding sums due to related parties:
BOITOWINGS ...t evtvetiiieie sttt US$— 15.040 — 17,682,838
Other accounts payable:

Sundry creditors US$540,959 15.040 8,136,027 2,584,383

Debt per purchase of shares US$1,200,000 15.040 18,048,008 9,128,007
Current tax liabilities

INEE INCOME TAX .. tieiieiiieiieie ettt et st esee e esnaeaaereeseeeneeas $U248,437 0.490 121,734 43,815
Total current labilItIeS .........cooviviiiiiiic 767,632,277 468,290,069
Non-current liabilities
Trades payable:

BUIlAING PEIMIL ...t UYU18,651,351 0.490 9,139,162 8,780,560
Other tax burdens:

Municipal tax payment PIaN ..........ccccoriviiiiiiiic e US$91,067 15.040 1,369,655 —
Other payables:

Debt by purchase of shares US$2,400,000 15.040 36,096,000 46,944,000
Total non-current liabilities 46,604,817 55,724,560
TOtal lADIITIES. ... ..eveei s 814,237,094 524,014,629

US$: United States dollars. UYU: Uruguayan pesos.
Note 39. Investment in property under construction

On December 23, 2014, TGLT partnered with a group of independent investors and Bayer SA, and signed a
Purchase Agreement by which they purchased a property with improvements from Bayer located in Belgrano
neighborhood, City of Buenos Aires, on 1300 Monroe Street, 1300 Blanco de Encalada Street and 2400 Mifiones Street,
with a total area of 10,163 square meters. The value of such property amounts to US$12,626,261. TGLT’s share in this
real estate acquisition represents 31.36% of the total.

Disposal of Monroe Real Estate is restricted, as mentioned in note 31.9.

Finally, buyers will be able to transfer all of their rights and obligations to: (i) a commercial company in which
directly they hold 100% of its share capital; or (ii) a management trust. In such cases, the deed and delivery of possession
will be made in favor of the company or trustee of the trust administration, as appropriate in each case.

As of June 30, 2016 and December 31, 2015, investment property under construction was $33,982,479 and
$34,326,685, respectively.

Note 40. Determination of fair values
A. Financial Instruments per category

The following are financial assets and liabilities per financial instrument category and a reconciliation with the
corresponding line shown in the consolidated financial statements.

The financial assets and liabilities as of June 30, 2016 and December 31, 2015 were as follows:

Financial Assets at
their fair value with Investments
changes through Depreciated held to
Concept profit or loss Cost maturity Total




FINANCIAL ASSETS

Cash and cash equivalents..........cccocovevvvviveneiescse e 89,239,777 102,131,520 3,005,378 194,376,675
Accounts and other receivable...........cccoeiiiiniiiininenns — 20,240,168 — 20,240,168
Other CreditS ......voiiiiicece e — 331,644,089 — 331,644,089
Receivables from related parties .........ccocevvvenvinienninienn, — 14,081,642 — 14,081,642
Total assets as of June 30, 2016........ccccooevevereiererieennn, 89,239,777 468,097,419 3,005,378 560,342,574

Financial Liabilities
at their fair value

with changes Financial Liabilities
through profit or valued at their
Concept loss depreciation cost Total
FINANCIAL LIABILITIES
Trade and other accounts payables.........c.ccocovvviveicieiennenn, — 520,419,181 520,419,181
Financial debt ..o 441,339 649,562,927 650,004,266
Other accounts payable ...........ccccveievene s — 69,454,168 69,454,168
Outstanding sums with related parties..........c.cccooevvevrennnn, — 35,418,353 35,418,353
Total liabilities as of June 30, 2016 ..........cccoveevereviervennn 441,339 1,274,854,629 1,275,295,968
Financial Assets at
their fair value
with changes Investments

through profitor ~ Depreciated held to
Concept loss Cost maturity Total
FINANCIAL ASSETS
Cash and cash equivalents...........ccccveveiveeiieenieseese e 73,127,690 19,361,250 2,584,383 95,073,323
Accounts and other receivable.............ccoccooiiiiiiiiienee. — 31,119,108 — 31,119,108
Other CreditS ....cveiieieece e — 266,354,607 — 266,354,607
Receivables from related parties .........ccccceveverevenernnnne, — 7,952,268 — 7,952,268
Total assets as of December 31, 2015.......ccccccceevvvveveenen. 73,127,690 324,787,233 2,584,383 400,499,306

Financial Liabilities at

their fair value with Financial Liabilities

changes through profit valued at their
Concept or loss depreciation cost Total
FINANCIAL LIABILITIES
Accounts and other accounts payables.............cccoevvvvennnnns — 424,481,742 424,481,742
Financial debt..........ccooveiiiie i, 276,076 450,479,346 450,755,422
Other accounts payable ..........cccocveveivieircseeseee e, — 59.372,160 59,372,160
Outstanding sums with related parties............cccccvevvrvenen. — 35,418,354 35,418,354
Total liabilities as of December 31, 2015 .........ccccceeenee. 276,076 969,751,602 970,027,678

A. Financial Instruments per category

In the case of Sales receivable, other receivable and receivables from related parties, book value is considered to
be near the fair value as such credits are substantially short-term.

In the case of trade payable, financial debt, other accounts payable and intercompany balances, their book value
is considered to be near their market value.

B. Determination of fair value

The Company has classified assets and liabilities measured at their reasonable value after their initial
recognition in three levels of reasonable values, based on the relevance of the information used to determine them:

Level 1: measurement of reasonable values is derived from quotation prices (not adjusted) in active
markets for identical assets or liabilities.

Level 2: the information used to determine the reasonable values includes: market price of similar
instruments in active markets, market price of similar or identical instruments in inactive markets, or models of
value determination which use information derived from market information or may be observed with market
information.



Level 3: the information used to determine reasonable values cannot be observed and is significant to
determine such values. Such information requires the significant judgment and estimates of Company
management.

Assets and liabilities measured at their fair value as of June 30, 2016 and December 31, 2015 are as follows:

Level 1 Level 2 Level 3 Total

Assets

Cash and cash equIValENtS ..........ccoevereie s 89.239.777 — —  89.239.777
Financial INStrUMENES .......ceeivviiiiie e — — — —
Total as of JuNe 30, 2016.......ccccvvevrieiriiieirieiree e 89.239.777 — — 89.239.777
Liabilities

Other Financial LiabilitieS.......c.ccoovviiviiiiiiiciiccece e 441.339 — — 441.339
Total as of June 30, 2016.......ccceeeriiiirieiiriiicee e 441.339 — — 441.339

Level 1 Level 2 Level 3 Total

Assets

Cash and cash equIValENES ...........cooireiiiieee e 73,127,690 — — 73,127,690
Total as of December 31, 2015.......cccocvevieicee i 73,127,690 — — 73,127,690
Liabilities

Other Financial Liabilities..........cccccovvvivve i, 276,076 — — 276,076
Total as of December 31, 2015.......cccccvvvveiiee e, 276,076 — — 276,076

Note 41. Share Capital Reduction

During the fiscal year ended December 31, 2015, the Company incurred significant losses, which, when
combined with prior losses, surpassed 50% of the Company’s share capital plus 100% of its reserves. Therefore,
section 206 of Law 19550 (Business Organizations) requires the Company to reduce its share capital or restructure its
equity.

At the Extraordinary Shareholders” Meeting held on April 14, 2016, the absorption of accumulated losses with
the issuance premium was approved.

Note 42. Stock options

At the shareholders’ meetings held on October 30, 2009, December 20, 2011, April 30, 2014 and April 16,
2016, a plan to establish options to purchase stock was approved as compensation for certain of our current and future
officers and senior employees. As approved by the shareholders, such options carry the right to subscribe for up to a
pre-determined number of shares equal to 7% of our current capital stock (i.e., 70,349,485 shares) including the shares
issued under these options, subject to any adjustments and to the terms and conditions determined by the board of
directors.

On November 10, 2011 and December 11, 2012 the board of directors approved an incentive plan based on
stock options for the benefit of our executives and employees in accordance with the resolutions adopted by the
shareholders. The main features and conditions of this plan are, among others:

i Purpose: attract and retain the services of exceptionally competent executives and employees, and
provide them with an incentive to boost their efforts on our behalf;

ii. Plan Management: the plan will be managed by the compensation committee, with ample powers to
establish the final terms and conditions of the documents implementing the plan and the beneficiaries
thereunder;

iii. Beneficiaries: senior employees;

iv. Shares subject to the plan: shares subject to the plan may not exceed in the aggregate 7% of our
common shares after giving effect to the issuance of shares subject to the plan (on a post-dilution
basis);

V. Vesting and collection of benefits: every option may be exercised on the date to be determined by the

compensation committee, as stated in the respective stock option agreement, and in any case, not later



than ten years after the date granted. Unless otherwise expressly stated, an option will vest and may be
exercised in respect of shares subject to the option at a rate of one fourth per year until the fourth
anniversary of the date when granted;

Vi. Form of payment of the price: the price of the shares shall be paid in cash, in Pesos. Issuance of shares
subject to the plan will be conditional upon payment to us of the full price of the option by the
beneficiary under the plan; and

Vii. Lock-up: shares subscribed under the plan may not be sold, transferred or disposed of by the holders
thereof until 180 days after the date of subscription.

The plan will be managed by the compensation committee, whose members are Federico Nicolas Weil, Dario
Ezequiel Lizzano and Ralph Faden Reynolds. The compensation committee is responsible for establishing the final terms
and conditions of the documents implementing the plan and the beneficiaries thereunder.

As of the date of these financial statements, the compensation committee has not granted any stock options
under this plan, as the proceedings to obtain the required CNV consent (File N° 2074/13) for such action have not been
completed.

On April 14, 2016, our Shareholders’ Meeting approved the issuance of stock options for up to 5% of the
number of shares to be issued as a result of this offering, to be granted to officers and employees of our company. At
such Shareholders’ Meeting, the Shareholders delegated the determination of the terms and conditions for the issuance of
such stock options to the Board of Directors.

Note 43. Accounting policy for the recognition of rental income

The acquisition of Astor San Telmo property was made with the purpose of developing a residential complex in
a major part of the site, while a minor part represents investment property that produces rental income. The existing
rental rates defined in the contract transferred to us are at fair market value. This rental contract is recognized in
accordance with paragraph 50 of 1AS 17, on a straight-line basis over the lease term expiring in April 2018. We have
recorded this rental income in Other income and expenses, net considering that this rental contract is nonrecurring in the
course of the Company’s current ordinary business of residential real estate development.

Note 44. Resolutions of the Shareholders’ Meeting

On April 14, 2016, shareholders of the Company at the Shareholders” Meeting resolved, among other matters, to
(i) absorb the accumulated loss with the account “Premiums of issuance” for $257.434.075, (ii) appoint new board
members; (iii) increase the Company’s capital stock by $345,000,000, i.e., from $70,349,485 to $415,349,485 through
the issuance of $345,000,000 in common shares with a share issue premium between $13 and $24 to be offered for
subscription in Argentina and/or abroad; (iv) file a registration statement with the SEC and apply to list the shares on the
NYSE or NASDAQ; (v) permit the issuance of stock options of up to 5% of the shares to be issued pursuant to the
aforementioned capital increase for the benefit of certain officers and employees; and (vi) approve certain amendments to
the Company’s By Laws relating to a new plan of development and growth and to conform with recent changes to
Argentine regulations such as the new Capital Markets Law and the new Civil and Commercial Code and with certain
SEC and exchange requirements. Management believes that this capital increase, if successfully completed, will increase
the Company’s working capital and enhance its financial results and flexibility, as well as reduce the Company’s
dependence on external debt financing that carries high financial costs.

Note 45. Approval of the financial statements

These consolidated financial statements as of June 30, 2016 have been approved by the Company’s Board of
Directors on August 9, 2016.

Note 46. Subsequent events after June 30, 2016

Below we describe significant events that took place after June 30, 2016:

On July 20, 2016, we issued Class XII corporate notes for $96,666,666 maturing in full on January 22, 2018
which will bear an interest at the Private BADLAR plus 600 bps, except for the first three months during which the note

will accrue interest at 32% per annum. The funds were received on July 20, 2016.

On July 1, 2016, the Federal Criminal and Correctional Court of San Isidro, which we refer to as the Federal
Court, decided to suspend the construction of our project Venice until such time as we have proved that we have obtained



an environmental impact authorization from the Agency for Sustainable Development of the Province of Buenos Aires,
or OPDS.

We believe we have obtained all required administrative permits and have complied with all required
procedures, of the municipality of Tigre with respect to this project, and the project has been approved by the
municipality. The Municipality of Tigre issued the final permits to execute the construction of the project (considering,
among other items, the environmental impact authorization). The OPDS did not assert jurisdiction over the
environmental aspects of the project at the time despite the fact that it was reviewing other aspects of the project. On July
4, 2016, MRL completed the administrative procedures with the OPDS so as to get the authorization to continue with
some construction stages. Authorization for the remaining stages is still being sought. MRL filed an appeal for the
reversal of the existing Federal Court injunction on July 6, 2016, requesting that the injunction be lifted so as to allow
continuation of construction in accordance with the OPDS approval but this request was denied on July 25, 2016. Until
such time as the Federal Court vacates the suspension, construction of this project will remain on hold. We plan to
resume construction promptly upon the suspension being lifted.

On August 8, 2016, the deed of title of the site where Astor San Telmo will be developed was transferred to the
Company.

There have been no events or transactions between the closing date of this period and the issuance of these
financial statements significantly modifying the equity of the Company as of June 30, 2016, or the income for the period
ended on such date.



